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East Rutherford, New Jersey 


Interview With Dick Leone of WNET-TV. 
October 25, 1979 


Mr. Leone. Good evening, I’m Dick 
Leone. 

We want to welcome President Carter 
to New Jersey. In a little while he will 
speak at a fundraising dinner here at the 
Meadowlands Sports Complex. 


HOUSING FINANCING AND CONSTRUCTION 


President Carter, earlier this week a 
couple of friends of mine, actually a 
young couple, told me that after months 
of looking for a new house, they had to 
give up the search, because there’s no 
mortgage money. And in talking to bank- 
ers in the area, I find that’s generally true, 
with the high interest rates. What kind of 
hope can you hold out to people like that? 

Tue Presipent. Well, of course, the 
best hope is that we'll get the inflation 
rate coming down, which I think will 
happen before the end of this year, and 
therefore, interest rates can go down. 
We've had good luck throughout the 
country, Dick, and we are now making an 
assessment among the different communi- 
ties around the Nation to see where mort- 
gage money is short. 


Up through the end of September, we 
had not experienced at all a reduction in 
new home starts, because the figures then 
were 1.9 million homes per year were 
still being built at an annual rate. We’ve 
sustained, in spite of high interest rates, 
so far, almost 2 million homes being built 
in our country per year, which is near the 
alltime record, and we’ve been very proud 
of this. 

But Bill Miller, who’s the Secretary of 
the Treasury, is now making a survey 
throughout the Nation to see where mort- 
gage money might be scarce, and the 
Home Loan Bank Board is very con- 
cerned about the possible consequences of 
this. 

So far we’ve been able to reduce the 
unemployment rate among construction 
workers by more than 40 percent since 
I’ve been in office, by focusing the atten- 
tion of the Government to work with pri- 
vate sector interests to keep the construc- 
tion business going well. We are con- 
cerned about this, but so far we’ve held 
up pretty well. 


INFLATION 
Mr. Leone. I guess the more general 


economic question is, has the Fed gone 
too far in recent days in raising reserve re- 
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quirements and forcing interest rates up 
to historically unprecedented highs? 

THe Present. That’s always a ques- 
tion. I think the number one threat to our 
country, economically speaking, though, 
is inflation. We’ve tried to approach it at 
a multiple level; that is, different ways at 
the same time. 

As you well know, I don’t have any 
control over the Fed, none at all. It’s care- 
fully isolated from any influence by the 
President or the Congress. This has been 
done for many generations, and I think 
it’s a wise thing to do. 

We've tried to hold down Government 
spending. We’ve cut the budget deficit 
considerably since I’ve been in office. We 
just got the figures for last year, for in- 
stance, and the deficit has been dropped 
down to $27 billion. It was $66 billion 
when I was running for President in 1976. 

We've tried to approach the key cause 
of inflation after many years of delay; that 
is, the unnecessary and excessive import- 
ing of foreign oil. Energy is the main driv- 
ing force in the high inflation rate 
now. As a matter of fact, energy alone, 
not counting anything else, adds 4 per- 
centage points to the inflation rate and, 
therefore, indirectly, 4 percentage points 
onto the interest rates. As a matter of 
fact, if it were not for energy, which has 
been jacked up in price by OPEC because 
we import so much oil, our inflation rate 
this summer would be the same as it was 
in 1978, same as it was in 1977. 

The Congress is approaching the end of 
their consideration of a package of legis- 
lation that, I believe, will be successful in 
the long run in cutting down our excessive 
oil imports. Next year we'll spend $70 bil- 
lion on foreign oil. And we not only import 
a lot of foreign oil but we also import 
inflation, which I’ve already mentioned, 
and also unemployment. This is a long- 


2038 


Administration of Jimmy Carter, 1979 


overdue thing. It’s been one of the most 
difficult political battles I’ve ever been in. 

But if the American people will con- 
serve, save all they can, and we can shift 
toward supplies of oil and natural gas and 
coal that we already know about in our 
own country and develop new sources of 
energy, like solar energy, for instance, I 
think in the future we’ll see a much more 
stable economy and a much greater con- 
tribution to our Nation’s security, because 
we won’t be dependent on uncertain for- 
eign sources of oil. 


WINDFALL PROFITS TAX 


Mr. Leone. In this part of the country, 
in the New Jersey-New York area, about 
78 percent of all the energy is oil, and it’s 
nearly all imported. So, I think people are 
aware of the pressures. On the other hand, 
while they recognize that OPEC is no 
friend of ours, they’re more incensed than 
anything, I think, over the oil company 
profits which have, in the last week, been 
announced at over 100-percent increases 
for many of the largest companies. And I 
think they tend to say, “Why isn’t the 
President doing something about those 
profits?” 

THE PrReEsIpDENT. Well, we’ve had a pro- 
posal to the Congress for more than 2% 
years, up in April of 1977, to put a tax 
on the oil companies, to take back part of 
the unearned profits that they’ve received 
and turn that money over to the general 
public. We call it the windfall profits tax. 
And I believe that this year you’ll see the 
Congress pass a windfall profits tax, if 
the people’s voice can remain strong. 

The House has already passed the wind- 
fall profits tax basically as we proposed it. 
The Senate Finance Committee has not 
passed an adequate windfall profits tax. It 
will now go to the Senate floor. I think it’s 
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accurate to say that Senator Pete Williams 
and Senator Bill Bradley from New Jer- 
sey are strongly in support 6f a good 
energy package, including the windfall 
profits tax. 

When that is done, we’ll cut down tre- 
mendously on the amount of profits that 
the oil companies will keep—roughly $270 
billion over the next 10 years—and that 
money can be used to help poor people pay 
the increasing cost of energy in their own 
homes, to develop better forms of trans- 
portation, including public transportation, 
and develop synthetic fuels and other 
energy supplies in our own country. If 
that profits tax does not pass, then the oil 
companies would keep those profits. 

I might point out that a lot of the profits 
that are shown by the oil companies is 
earned overseas. And if the Congress 
doesn’t pass an adequate windfall profits 
tax, then we would have to take other 
steps to make sure that the oil companies 
don’t profit off of the increased prices of 
energy. 

But I think if we can get the windfall 
profits tax, we'll have a good, sound energy 
program. We'll leave the oil companies 
with enough money to explore for new 
supplies of oil and natural gas in our own 
Nation. And we'll have great benefits to 
the poor people, to those who want better 
transportation, and those who want to see 
our country using energy derived from the 
United States. 

But the windfall profits tax is the key 
to it. And I can predict to you, I believe, 
on this program, that it will pass the Con- 
gress in a satisfactory fashion this year, be- 
cause the American people have finallv 
become aroused about it. 


HOME HEATING OIL 


Mr. Leone. Let me ask you about a 
related prediction. The price of home 
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heating oil is almost a dollar a gallon now 
in this area. There’s a lot of concern about 
whether it'll be available. New York and 
Connecticut have passed laws already to 
help the poor pay for it; it’s under discus- 
sion in New Jersey. I know that when you 
were in New Hampshire recently, you 
made a pledge that there would be 
enough heating oil to get them through. 
Can we get a similar kind of commitment 
here in this part of the country? 

Tue Present. Late in the spring, 
early in the summer—lI’ve forgotten the 
exact date—I made two promises to the 
people of New England, in fact, the en- 
tire country. 

At that time we had a very short supply 
of home heating oil. There was a great 
danger that we would have severe short- 
ages this winter. I promised that we would 
have 240 million barrels of oil on hand 
during October. Last year the total that 
we used was about 233 million barrels; 
240 is an adequate supply. We’ve reached 
that goal already. 

The other thing that I promised was 
that we would do everything we could in 
the Government to help the poor families 
pay the increased cost of home heating oil. 
And we’ve asked the Congress this year 
for $1.6 billion to help those low-income 
families pay that extra cost and also to 
pledge the Congress, through legislation 
that would be permanent, that for the 
next 10 years we would have $2.4 billion 
per year to go to the families to help them 
pay the increased cost of home heating oil. 

I believe that I can also predict to you 
that within the next few weeks, we will 
have the Congress finally pass the legisla- 
tion that I put to them to provide this 
financial assistance for the low-income 
families. 
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INFLATION AND POSSIBILITY OF RECESSION 


Mr. Leone. Mr. President, turning to 
the economy again, I think one of the 
most frustrating things for your supporters 
is explaining to people that we might need 
a recession in order to deal with the infla- 
tion problem. It frightens people in terms 
of the budgets of a Newark or a New 
York City, and the normal Democratic 
constituency doesn’t understand how we 
can get to a point where that becomes the 
only policy available to us. How do you 
answer that kind of criticism of where we 


are? 


Tue PresipeENtT. We're doing every- 
thing we can to avoid a recession, and so 
far we’ve been successful. I can’t say that 
we won't have temporary recessionary 
figures coming in. But the last month, for 
instance, showed a 2.4-percent increase in 
our total Nation’s productivity, our gross 
national product, and that’s far from a 
recession. A recession is defined arbitrarily 
that you have zero growth for two suc- 
ceeding 3-month periods. 

In addition to that, we’ve had extraor- 
dinary good luck in keeping business 
profits up. Since I’ve been in office, they’ve 
gone up about 50 percent. We’ve added a 
net total increase of 8% million jobs. 
We've cut the unemployment rate down 
by 25 percent nationwide, and in some 
industries, like the construction industry, 
we’ve cut the unemployment rate by 40 
percent. These figures are accurate. We’ve 
got equivalent success in revitalizing the 
agricultural industry, the steel industry. 

What we suffer from is a distortion in 
our economy, brought about by the fact 
that we import half our oil from overseas. 
And last month, for instance, the annual 
rate of increase of prices of energy was 
about 100 percent per year, and when you 
have to absorb that, because we have be- 
come too dependent on foreign oil, it’s just 
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going to take a while to get the economy 
straightened out again. But we’re making 
good progress, and in the meantime we’re 
holding up employment, growth, and the 
strength of our free enterprise system. 


WAGE AND PRICE CONTROLS AND 
INFLATION 


Mr. Leone. I guess a number of people 
are beginning to talk about wage and 
price controls, who didn’t do so in the 
past, who basically agreed with you 
that they were a bad idea. I know that the 
standby authority to implement them has 
recently lapsed, and I wonder if you have 
any regrets that that instrument is not 
available if things get worse. 

Tue PresinenT. No, I don’t have any 
regrets. The authority for the President 
to impose, without warning, wage and 
price controls did lapse. Nixon used it 
back, I think, in 1972, but I don’t think 
that having mandatory price controls is 
feasible or advisable. 

There is absolutely no way that the 
Congress would pass wage and price con- 
trol authority. Just one Senator could fili- 
buster that and prevent its being passed 
in the Senate, and there’s an overwhelm- 
ing feeling in the Congress that the man- 
datory price and wage controls would not 
work. 

If the Congress started working on this, 
trying to pass it, then just knowing that 
the wage and price controls might come 
in a few months, in the future, would 
cause an extraordinary increase in the 
prices charged to people. I think it would 
make our inflation rate much greater. 

I really believe that the best way to 
control inflation is to get at the roots of 
the problem: to control the Federal defi- 
cit, to have an efficient government, to 
cut down on our overdependence on for- 
eign oil, to keep the supply of basic prod- 
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ucts stable, not to let our basic industries, 
like steel, for instance, go under, which 
it was threatened with for a while, and 
to make Americans more self-sufficient, 
and to generate more confidence in gov- 
ernment. We’ve done all these things with 
fairly good success. 

The inflation pressures are not only on 
our Nation but they’re all over the world. 
For instance, in Israel the inflation rate, 
I think, is over 100 percent, and in Eu- 
rope, where the countries have been 
deathly afraid of any inflation—and they 
have always accepted much higher un- 
employment, instead of inflation—now 
they’re facing the same degree of inflation 
that we are. 

So, I believe that we’ve got it under 
fairly good shape, if the people will be 
patient, not lose their confidence, work 
together, and help us address these basic 
questions. 

Another thing that I didn’t mention a 
few minutes ago is to increase American 
exports overseas. This helps to hold down 
inflation in our own country. And of 
course, we need to keep the dollar value 
stable, and the dollar values are stable. 
As a matter of fact, even a month ago, 
when the dollar seemed to be somewhat 
lower than the average, it had actually 
increased in value by 8 percent, com- 
pared to a year ago, among the things 
that the OPEC nations have to buy. 
These are very complicated matters, and 
it requires patience. 

I would say the crux of the whole issue 
of controlling inflation and keeping a 
strong economy is to have an adequate 
national energy policy, which we have 
never had. None of my predecessors in 
the White House proposed, effectively, a 
national energy policy. After I’ve gotten 
into it, I’ve seen why they postponed it 
until the next President each time. It’s a 
difficult issue. 
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But I think I can predict, again—this 
is my third prediction—that before the 
Congress goes home this year, we will 
have the total package of establishing in 
legislation, in law permanently, a na- 
tional energy policy that will help ad- 
dress our problems. 


ENERGY CONSERVATION 


Mr. Leone. I sometimes get the feel- 
ing that a successful energy policy or 
anti-inflationary policy requires a lot of 
cooperation from the American people. 

THE PRESIDENT. Yes, it does. 

Mr. Leone. And I think about the 
fact, from everything one knows of you, 
you are a very disciplined man. I believe 
if you weren’t President, you would drive 
55 miles an hour and turn the lights off 
and try very hard. 

THE PRESIDENT. Yes, I would. 

Mr. Leone. Do you have any sense of 
frustration that you don’t get that kind 
of response from the man in the street, 
that he just wants to know that there’s 
gasoline down at the corner pump? 

THE did much more 
2% years or 2 years ago or | year ago or 
6 months ago than I do now. I think 
there’s a growing awareness, very rapidly 
coming on us, among the American peo- 
ple that we do indeed have an energy 
problem and that every American needs 
to do something about it. 


PRESIDENT. I 


The thing that impresses me most 
strongly is that the conservation of energy, 
the saving of energy, the stopping of the 
waste of energy need not be an unpleas- 
ant thing; it need not be a sacrifice; it 
need not be something that disrupts 
America. It can be an exciting, positive, 
pleasant thing. 

It’s not necessary for us to drive around 
in automobiles that weigh 5,000 pounds, 
one person in an automobile, going 75 
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miles an hour. It’s not necessary to have 
a house in the wintertime that’s up to 80 
degrees temperature or one chilled down 
to 55 or 60 degrees in the summer, where 
you have to wear a sweater. 

You know, these kinds of things can 
give us a better life. And I think that I 
can say accurately that as we move to- 
ward more conservation, increased use 
of solar power, and the development of 
American energy resources, we will not 
have a lower quality of life; we can have 
an even better quality of life, safer and 
more enjoyable, and with the sense that 
we've done something not only for our- 
selves and our family but also for our Na- 
tion. It will be a patriotic thing. 


ANALYSIS OF PRESIDENT’S 
ACCOMPLISHMENTS 


Mr. Leone. Let me ask a more politi- 
cal question. You said about a year ago, 
I think, in an interview with Bill Moyers, 
that today the President is sort of a per- 
sonification of problems. And I have a 
sense that you believe that’s one of the 
difficulties with, one of the explanations 
behind your standing in the polls or the 
fact that people here in Jersey and else- 
where say Senator Kennedy is ahead right 
now, whatever it means at this stage. Do 
you think that’s something you can over- 
come, yourself, in the coming months? 

Tue Presiwent. Yes, I think so. 

When I made a speech in April of 1977 
about energy, for instance, one of the 
lines that I put in the text to the American 
people was that just addressing this po- 
litically sensitive issue of a better energy 
policy would cost me 15 percentage points 
in the polls. The only mistake I made was 
that I underestimated how much popular- 
ity I would lose. There’s no way to win 
when you address a difficult issue like 
SALT, Panama Canal treaties, energy, 
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inflation, and so forth. There’s no way to 
win. And I think that the best assurance 
that I have is the sound judgment and 
the fairness of the American people. 


One of the great things about a politi- 
cal campaign is that it provides a forum 
for incumbents like me, as it did for 
Brendan Byrne when he ran for Gover- 
nor this last time, to actually and accur- 
ately explain to the people who are going 
to vote what we have been doing, why 
we have taken these steps, why we have 
taken unpopular stands. You know, it’s 
easy for someone to get in office and not 
do anything, because you’re afraid that 
you might go down in the popularity polls 
or because some special interest group 
may not like it. 

But I don’t believe that we have ever 
avoided a difficult issue that we thought 
was best for our country, just to keep our 
popularity up or the polls high or to get 
votes. And this series of very difficult 
issues—which we have addressed, I think, 
very well—when they’re inventoried by 
the American people, I think will repair 
a lot of the damage that has been caused 
to me and other incumbents. I think a 
perfect example is the one I used— 
Brendan Byrne, when he ran for reelec- 
tion. 

Mr. Leone. You’re in a place where 
Byrne was, way behind here, Carey in 
New York, Grasso in Connecticut. You’ve 
come here for encouragement, I guess. 


PRESIDENT S LEADERSHIP QUALITIES 


It seems to me that the likelihood of 
potential Democratic challengers differ- 
ing widely with you on important issues 
is not great. By and large they seem to be 
saying, “We basically agree. Jimmy Carter 
is well intentioned, we have not great 
policy differences, but he’s not a strong 
leader.” And the issue on which the cam- 
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paigns seem likely to be joined, perhaps 
the only important one, is the question 
of leadership: “He hasn’t been effective 
in moving Congress or moving the Ameri- 
can people.” And I think you’re going to 
have to answer the question in the course 
of this campaign, and I'd like you to let 
your imagination roam a little bit. 

THe Preswent. I don’t have to 
imagine. Any objective analysis of my ad- 
ministration and its success with the Con- 
gress would stack up very well with any 
previous administration in this century, 
and that would include the best days of 
Lyndon Johnson’s relationship with the 
Congress immediately after the death of 
Jack Kennedy. 

The difficulty of the legislation that I 
have put to the Congress, I think, is un- 
equaled any time in my lifetime, but the 
percentage of the legislation that the Con- 
gress and I have have passed together is 
as high as it has ever been. And I believe 
that’s one of the issues that will be 
assessed. Another one is what 
achieved. 

You know, I don’t particularly want to 
sit here and brag, but I’m the first Presi- 
dent in 40 years who has served without 
there being a single American killed in 
combat. We’ve kept our country at peace. 
We've also strengthened NATO and all 
our alliances overseas. We’re now very 
rapidly restoring the quality of our own 
forces, keeping a strong defense. 

I’ve moved into areas that have been 
avoided for a long time in the past. I’m 
not criticizing my predecessors. But the 
Egyptians and the Israelis have been at 
war for 30 years. They’ve been filled with 
hatred for centuries. And to see now Sadat 
and Begin sitting down, working out a 
peace agreement between them, because 
of action that we took in this country, is 
gratifying, indeed. 

We've raised the banner of human 


we've 
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rights around the world to make our coun- 
try proud once again. We’ve opened up 
the continent of Africa to good relations, 
sound relations, based on basic human 
rights, majority rule, democracy, freedom, 
equality. We’ve also opened up, for the 
first time, a good relationship with one- 
fourth of the total population on Earth, in 
China, and at the same time we’ve not 
damaged our relationships with the peo- 
ple who live on Taiwan. 

We've passed the Panama Canal 
treaties, which were condemned at first, 
but in the long run, I think, the American 
people will see this is one of the greatest 
things that’s ever happened to benefit our 
own country. 

None of these issues were considered to 
be easy, and many of them were not politi- 
cally attractive. And I could go down the 
list a lot longer, if we had a longer pro- 
gram. But I think those are the kinds of 
things that exhibit leadership, and I am 
perfectly willing to stand on my record. I 
look forward to 1980 with a great deal of 
anticipation and also confidence. 


SUCCESS OF PRESIDENT S PROGRAMS 


Mr. Leone. I might ask—I think this 
is bound to come up in the campaign— 
what are the things you feel didn’t go 
well—the income tax reform or welfare 
reform? How do you deal with those 
things that were a big part of the cam- 
paign in ’76 and we don’t have them 
today? 

THE PreEsIpENT. Well, if there’s one 
characteristic I have, it’s tenacity. You 
know, I don’t give up, in spite of 
discouragement. 

Last year, for instance, after a year and 
a half of tough debate, we only got about 
65 percent of what we asked for in the 
energy package. We've come back this 
year, hopefully to get the other 30 or 35 
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percent. Last year we didn’t get a word of 
oil. This year we’re addressing the oil 
issue. We haven’t gotten welfare reform 
yet. I think that we will get it. I can’t say 
that it'll be exactly as we originally pro- 
posed, but I think that we'll get welfare 
reform. 

Our major agenda items have pretty 
well been passed by the Congress. There’s 
one on which we have failed, and that is 
tax reform. We need basic tax reform in 
this country, but the powerful special in- 
terest groups are so influential on Capitol 
Hill in Washington that it is almost im- 
possible to have basic and good tax re- 
form. And until the American people get 
aroused enough to let their individual 
Members of Congress in the House and 
Senate know that they demand equity and 
fairness, then the big shots in this country 
are going to continue to use their influence 
effectively and block basic tax reform. 

With that one exception, however, I 
think we’ve had very good luck in the 
Congress, and the American people will 
benefit now and in the long run because 
of it. 


PRESIDENT’S POLITICAL PHILOSOPHY 


Mr. Leone. Let me ask you—neither 
you nor Senator Kennedy is an announced 
candidate yet, although both of you are 
around the country a lot talking like can- 
didates these days. Politicians here in New 
Jersey and in this region say it’ll be very 
tough for Carter to beat Kennedy, Ken- 
nedy has a mystique; there’s a legend 
about it. 

I was interested to see at the dedication 
of the Kennedy Library in Boston last 
week, you said that you felt in some ways 
you were closer to John F. Kennedy than 
Senator Ted Kennedy is. And I wonder if 
you could elaborate on that. 

Tue Preswent. Well, philosophically, 
I think so. I don’t believe that the Federal 
Government ought to do everything. I 
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don’t believe in establishing a whole big 
array of massive Federal Government 
spending programs to take care of the 
needs of our country. I believe in tight 
management; I believe in making the 
existing programs efficient; I believe in 
saving money; I believe in trying to have 
fiscal responsibility in managing the budg- 
et; and another, I believe that John 
Kennedy would have agreed with all those 
things. 

In addition, I believe in a strong de- 
fense. I think the Nation can only be at 
peace if we are strong, that the best single 
way to get our Nation back into war, with 
massive loss of life of our own young 
people, is if any potential adversary ever 
thinks our country is weak. I believe in a 
strong defense. 

I’m not criticizing Senator Kennedy, 
but I think those are going to be two of 
the issues. There are some others, too. In 
general, there’s no basic, deep, philo- 
sophical difference between me and him. 
His voting record on issues that we’ve put 
forward and where I’ve taken a public 
stand is very good. 

And you talk about the outcome of the 
election. We had our first skirmish in 
Florida. We were predicted to suffer a 
massive and very embarrassing defeat. We 
got about a 2-to-1 victory there, and I 
think that’s a fairly good indication of the 
kind of response we'll get. I’m not pre- 
dicting that we’ll win everywhere, but I’ve 
never backed down. And when and if I 
get in the race, I’ll be there to stay, and as 
I said before, I feel very confident. 


PUBLIC CONFIDENCE IN THE 
UNITED STATES 


Mr. Leone. Let me ask you one final 
question. In August you made a stirring 
speech about energy and talked about the 
American people suffering from a malaise 
and being unresponsive. I wonder what 
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your own assessment is of the response 
over the last couple of months. 

Tue Presiwent. I think the response 
has been good. Among the people who’ve 
worked in the White House for 25 or 30 
years, the professionals who stay there as 
Presidents change, that speech, which I 
think was July 15, got the most response 
of anything that a President has ever 
done, and the response was overwhelm- 
ingly positive. People said, “You’re right. 
We do have a long way to go in this coun- 
try to have basic confidence in each other, 
in our Nation, respect for our government. 
What can I do to help?” 

I think one thing that has caused 
people to take some positive action to help 
has been, for instance, the gasoline lines. 
It kind of shocked people to say, “You 
know, we do have a problem. What are 
we going to do about it?” And now there 
is a growing interest in it. The Congress 
positive action this year, which I pre- 
dicted, I think will have a reassuring 
effect. And of course, the election with the 
open debates, getting the American people 
deeply involved and much better educated 
on what has been going on in our country 
and what’s got to be done in the future all 
are good factors to bring about a restora- 
tion of confidence in our country. 

We’ve got the greatest nation on Earth. 
I just want to make sure we keep it that 
way. 

Mr. Leone. Well, Mr. President, it’s 
nice having you here in New Jersey and 
talking to you about these problems that 
are of great concern to us. I want to thank 
you. 

And on behalf of Date Line, New Jer- 
sey, this is Dick Leone. Good evening. 
NOTE: The interview began at approximately 
5 p.m. at the Meadowlands Racetrack. It was 
videotaped for broadcast at 8:30 p.m. on Octo- 
ber 26 on New Jersey public television. 

The transcript of the interview was released 


on October 26. It was not received in time for 
inclusion in last week’s issue. 


Oct. 27 


Interview With the President 


Remarks and a Question-and-Answer Session 
With Editors and Broadcasters From 
Minnesota. October 26, 1979 


THE Preswent. I’m grateful that you’ve 
come this afternoon. We had a previous 
meeting planned, and we had a conflict 
of schedules, and you couldn’t come. I’m 
glad to have you here. 

I want to reserve as much time as pos- 
sible for your questions, not for statements 
from me. 


ADMINISTRATION POLICIES # 


We are constantly at work trying to 
preserve the peace which our Nation en- 
joys. I think it’s been 10 Presidents ago 
since we’ve had a time when no service 
people were killed in combat—a remark- 
able fact that I just learned this morn- 
ing—56 years ago; I think President 
Harding was the last one. I hope we can 
keep that posture. And it’s dependent en- 
tirely, I think, on having a strong nation, 
united with resolved will and an adequate 
defense capability. 

We want to get along well with the So- 
viet Union and meet with them on a 
peaceful, competitive basis. We are pro- 
ceeding with SALT, which I think is the 
most important decision that’s likely to be 
made by our Government while I serve in 
this office. We’ve strengthened NATO. 

I think we’ve moved very firmly and 
aggressively to encourage new friendships 
around the world. India now has very 
good relationships with us. Under Mrs. 
Ghandi, they were inclined strongly to- 
ward the Soviet Union. Our new opening 
with China, a fourth of the nations’ popu- 
lations, has been very successful so far. 
We’ve not damaged our relationship, so 
far as anyone can tell, with the people of 
Taiwan. And this is a fine balancing act, 
which I think has been fairly successful at 
this point. We’ve also had a chance to 


2045 








Oct. 27 


open up the possibilities for increased 
benefits with relations among the African 
nations and ourselves. 

In the Mideast we’ve had some limited 
success so far in bringing a permanent 
peace to that region. We are continuing 
this effort, with a larger dependence at 
this time on direct negotiations between 
Egypt and Israel. We play a role; we will 
increase our role if desired by the two ma- 
jor participating parties. Both of them are 
bound by the Camp David Accords, which 
extend in the future toward and including 
a comprehensive peace, involving, of 
course, the resolution of the very difficult 
question of the Palestinian rights. 

In the domestic area we are trying to 
deal with the chronic inflation which has 
been on us now 10 or 11 years. A major 
factor here is the resolution of the en- 
ergy question and the evolution within 
the Congress, in perhaps the most com- 
plicated and difficult legislative challenge 
the Congress has ever faced, and that is 
an energy policy for our country. At the 
present time the inflation rate is com- 
prised of about 4 percent energy, and the 
balance of it is nonrelated to energy. If 
it weren’t for the energy factor alone, the 
inflation rate now would be the same as 
it was in 1978 and 1977. 

I think we’ll be successful this year in 
completing the major portion of the en- 
ergy proposals that I presented to the 
Congress in April of 1977. This has not 
been an easy thing; it’s been a constant 


challenge. 


There are many other matters that I 
would be glad to discuss with you, con- 
cerning agriculture or social programs, 
health, education, housing, transporta- 
tion, Federal-State-local relationships, 
improving the quality of life in our cities. 
But I think the best thing for me to do 
is to answer your questions. Perhaps those 
who haven’t had an opportunity to ask 
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questions earlier today would like to start, 
and then I’ll open it to anyone else, or if 
you’ve all had a chance to ask questions, 
then just use your own judgment. 


QUESTIONS 


NUCLEAR EXPLOSION IN SOUTH AFRICAN 
REGION 


Q. President Carter, I was wondering 
now, what’s the latest on the atom ex- 
plosion in the area of South Africa? 

THE PresipenT. A few weeks ago, we 
had an indication that somewhere in that 
region, covering literally thousands of 
square miles, there was an explosion. We 
have been and are continuing to try to 
follow up that initial observation. There 
is no certain answer yet that anyone can 
derive. 

Q. Does it appear as though it’s South 
Africa? 

Tue Present. That’s hard to say. 
There’s a lot of ocean surrounding South 
Africa, and I don’t think it would be 
possible to pinpoint it any closer than a 
distance of literally hundreds of miles. 
So, we don’t really know, except just a 
general area where an indication was ob- 
tained. The people that got that indica- 
tion feel quite sure, but followup checks 
have not been successful. This doesn’t 
prove or disprove whether or not there 
was an actual explosion. 


WINDFALL PROFITS TAX 


Q. Mr. President, yesterday, sir, you 
expressed dissatisfaction with the wind- 
fall profits tax as it was, so far, in the 
Congress. What is the rockbottom level 
that you’re willing to settle for, and what 
are some of the punitive measures that 
you are willing to take, should the version 
that comes out of the Congress not please 
you? 
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Tue Presipent. I’d rather not de- 
scribe the additional measures that I 
would take, because I’d like to keep all 
my options open. The minimum thing 
that would satisfy me is the proposal that 
we put to the Congress at the very begin- 
ning, roughly $275 billion in income from 
that source. I think, if anything, that fig- 
ure ought to be higher, if the Congress 
makes a change, than lower. 

The House lowered it some, a consid- 
erable amount, $12 to $15 billion, and 
also limited the time of application from 
a permanent tax on the unearned profits 
of the oil companies to a 10-year period— 
where some of these projects are very 
long range in nature, and I think the 
permanent aspect of the tax is important. 
That was a major change the House 
made. 

The Senate, however, slashed our pro- 
posal in half—the Senate Finance Com- 
mittee did. So, we'll fight as hard as we 
can to restore the losses on the floor when 
the Senate debates and votes on this issue, 
and if we’re not completely successful 
there, we'll take our battle to the confer- 
ence committee and then back to the 
House and Senate floors for the assessment 
of the conference committee decision. 


But if any change is made in what we 
originally proposed, it ought to be 
stronger rather than weaker, because of 
subsequent events that have occurred. 


WAGE AND PRICE GUIDELINES 


Q. Mr. President, I believe two out 
of three American people holding jobs 
are not members of labor unions. What 
would you like to see for them in the year 
1980 for the guideline for wage increases? 

THe Presiwent. The most im- 
por—oh, I was preanticipating your ques- 
tion. I started to say that one of the 
most important things we could do is to 
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pass the labor law reform legislation that 
was proposed by us to the Congress earlier 
in my administration. 

We would like for all of the wage earn- 
ers and business executives to comply with 
the voluntary wage and price guidelines 
that have been established by us. These 
have been and are being modified as we 
accumulate more information and more 
data. And of course, now we have what 
we call the National Accord, a joint ap- 
proach to this very sensitive question, 
where labor and business and the Gov- 
ernment voluntarily work with one 
another, whereas previously, up until this 
month, the guidelines were imposed by 
the Government, in effect, on a reluctant 
labor and business community. This is a 
major step forward, and I think that the 
results will be good. 

I'd like to add quickly that we’ve 
had excellent response on both prices and 
wages during this past year. Wage in- 
creases have been very compatible with 
those in previous years, in 1978, for in- 
stance. We’ve had good cooperation in 
almost every respect. On the items that 
can be put under the umbrella of our 
price guidelines, we’ve had very good re- 
sponse from business. 

The major things that have broken the 
inflation control effort and forced prices 
up have been: number one, energy; sec- 
ondly, things like forest products and 
heavy demand for homes—we’ve had an 
almost 2-million-home-per-year building 
rate; and, of course, food, which is im- 
possible, in my opinion, to have prices 
controlled. 

But on items that are sold, we’ve had 
good response from the business commu- 
nity as well. I think the new accord will 
help us in the future to make our guide- 
lines more effective. And I hope that the 
same guidelines would apply equitably 
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between members of labor unions and 
those who are not. 


PUBLIC WORKS AND WATER PROJECTS 


Q. Mr. President, in the area of public 
works and water projects, there’s a bill 
in the House that’s nearing the floor and 
one in the Senate committee that deals 
with cost-sharing ratios for the local units 
of government that are different from 
what you’ve previously said are your 
guidelines. Does that make it veto ma- 
terial that they haven’t adhered to your 
guidelines on a higher local share of the 
total project cost? 

THE PReEsIDENT. I can’t answer that 
question. My recollection is that the pro- 
posal we made to the Congress had at 
least tacit approval from State leaders and 
others in the country before we presented 
it. Subsequently, an alternative was put 
forward. 

I would have to assess the legislation 
in its entirety before I could decide 
whether to veto or not veto it. If it was a 
decided improvement over what we have 
now and would make water projects, in- 
cluding dams, be built on the basis of 
merit and not political pork barre] con- 
siderations, then I would probably sign 
the legislation. If it was of great danger to 
the level of expenditures in the future or 
would encourage unwarranted projects 
being built, then I would veto it. 

Q. In the Minnesota area, it’s the flood 
control projects, three of them, where you 
have asked for a doubling of the local 
effort versus what Congress has acted 
upon. 

Tue Present. In general, the local 
and State officials have been amenable to 
that local and State effort. It gives them 
some authority or influence over the de- 
cisions, which they haven’t had in the 
past. It’s been almost exclusively a Fed- 
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eral Government bureaucracy and the 
administration and Congress decision. 
The costs are relatively low. But I think 
this would prevent projects being ap- 
proved with the wild support of cham- 
bers of commerce and so forth, when 
they don’t have to bear any of the cost 
at all at the local level. So, I think a 
proper sharing of responsibility and cost 
is the best approach, as we’ve put forward 
to the Congress. 

But the thing I don’t want to do is to 
participate in conjecture about what kind 
of bill might ultimately get to my desk 
after it goes through the tortuous legisla- 
tive procedures and say I will or will not 
veto something that I haven’t seen. 


OIL EXPORTS FROM CANADA 


Q. Mr. President, you’ll be traveling to 
Canada early next month. At that point 
will you be trying to restore some of the 
cutbacks we’ve experienced in Canadian 
crude oil to this country? 

Tue Preswent. That will be on the 
agenda. We will be discussing environ- 
mental questions, fishing rights questions, 
the future supplies of oil and natural gas, 
maybe even some sharing of electric power 
that might be generated on each side of 
the border, and a clearer understanding of 
what we might experience in the future. 

As you know, Canada, like our own 
Nation, has a very serious problem of be- 
ing, in effect, two nations, one a major 
producing nation, and the other one a 
major consuming nation. And sometimes 
it’s delineated geographically. On the east 
coast of Canada, there’s a fairly substan- 
tial shortage of oil, as you know. On the 
western part of Canada, in the north, 
there’s sometimes a surplus of oil. 

My understanding from the Canadian 
authorities is that over a period of the 
next number of years, until they can hope 
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to get tar sands and shale production, that 
they are going to have to be importing a 
little more oil than they have in fhe past. 

So, I think for the Americans to believe 
that we'll have large supplies of oil com- 
ing from Canada in the future would be a 
fruitless hope, but that will be one of the 
issues Prime Minister Clark and I will 
discuss. 


ENERGY CONSERVATION 


Q. Mr. President, do you think the 
American people, in their daily lives and 
daily habits, are sufficiently aroused about 
the gravity of the energy shortage? Have 
they given up enough? What’s going to 
excite them about getting involved in 
carpools? 

THE PRESIDENT. Well, in the last few 
months, since the California gas lines and 
some on the east coast, there’s been a new 
interest in and concern existing among the 
\merican people themselves. For instance, 
I think last year, in the winterization of 
homes we had about a 9-percent partic- 
ipation rate in getting tax credits for 
weatherizing homes among the families of 
our country. 


I’ve been pleased the last few weeks, 
maybe the last few months, about the 
response of the American people. One 
indication of this is that we have meas- 
ured about | mile per gallon higher effi- 
ciency among all the automobiles in the 
Nation during this summer than we had 
anticipated, which shows that .Americans 
are driving more carefully, trying to save 
gasoline, and also shifting, as rapidly as 
they are available, to more efficient 
automobiles. 

I expect there’s to be a large increase in 
the utilization of the tax credits to win- 
terize homes. We’ve spot checked Govern- 
ment buildings around the Nation—and 
this has been done by the news media in 
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some cases—and found a fairly surprising 
degree of compliance with the new ther- 
mostat control settings that I advocated. 

So, to answer your question in one sen- 
tence, I think that in general, lately the 
American people’s concern about energy 
has mirrored itself in increased conserva- 
tion—not enough yet. I think more will 
come in the future. 

One other point that’s interesting is that 
for the last several years, the business com- 
munity—industry, primarily—has _prac- 
ticed better conservation than before. 

In 1973, for every 1-percent increase in 
the gross national product, energy con- 
sumption went up about 1 percent. Now, 
when the gross national product goes up | 
percent, energy consumption only goes 
six-tenths of a percent. So, that’s a sub- 
stantial saving that’s been brought about 
just by business and industry attention to 
profits and losses. And now that intense 
interest in prices of energy and its adverse 
effect on a family budget is beginning to 
have a major effect, beneficially, on 
conservation. 


HOUSING CONSTRUCTION AND FINANCING 


Q. Mr. President, you mentioned that 
the cost of homes is one of the chief things 
that have risen, contributing to the infla- 
tion problem. 

THE PRESIDENT. 
interest rates. 

Q. Yes. Now, I have a letter here that 
was addressed to you by the president of 
the Minnesota AFL-CIO, who is one of 
the main supporters of yours in Minnesota, 
and he’s extremely critical of the Federal 
Reserve Board, particularly of Mr. Volck- 
er, on raising interest rates all the time. 


It’s primarily the 


In fact, he suggests you find a way of get- 
ting rid of Mr. Volcker. Do you have any 
comments on that? 
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THE PresiweENT. Well, first of all, it’s 
not possible to get rid of Mr. Volcker 
under the American law, and, secondly, 
the Federal Reserve has very wisely been 
isolated from political influence exerted 
by the White House or the Congress. It’s 
an independent agency, and I think it 
ought to be independent. 

Interest rates are almost directly related 
to the rate of inflation, and I think it 
would be expecting too much for the 
interest rates charges to be lower than the 
rate of inflation. The best way to get inter- 
est rates down is to lower inflation. 

We've been effective in making alter- 
native supplies of money available, which 
did not exist several years ago, for con- 
tinued homebuilding in spite of high in- 
terest rates. 

The interest rates have been fairly high, 
for instance, the last number of months, 
ever since—certainly all during this 
year—but the homebuilding rate in Sep- 
tember was still near a 2-million-home- 
per-year mark. I think the highest it’s ever 
been in history was a rate of about 2.3 
million homes per year. We’ve sustained 
that level so far. What will happen in 
October, nobody can say. 

Secretary Miller and the Home Loan 
Bank Board are now making a telephone 
survey for me around the Nation to see 
what is the degree of available money and 
how much has homebuilding been con- 
strained because of the high interest rates. 
This is a matter of great concern to us. 

I might say that in the first 24% or so 
years that we’ve served, we have cut the 
unemployment rate among construction 
workers down by 40 percent, and I hope 
to keep that—the building in our Nation— 
at a reasonable sustained level. But I’m 
also concerned about the high inflation 
and the attendant high interest rates, and 
I’m sure that Mr. Volcker is, too. 

Q. Mr. President, don’t the interest 
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rates, though, contribute to and inflame 
inflation? 

THE PRESIDENT. Yes, that’s absolutely 
right, because the interest rates, through 
some strange quirk in the regulations, 
which is certainly an exaggeration, are ap- 
plied to the consumer price index as 
though every month every homeowner in 
the country had to renegotiate their home 
loan on the basis of the higher rates, which 
means that this great!y exaggerates in the 
consumer price index the effect of high 
interest rates on home loans. 

Obviously, many people are now pay- 
ing off home loans at an interest rate of 
5 or 6 percent, but within the CPI, it’s as 
though all the homeowners in our coun- 
try had just borrowed their money this 
past month. So, that is an exaggerated 
figure. But when the CPI goes up because 
of high interest rates at our current level, 
it feeds back into everything else, includ- 
ing the cost of living adjustments and 
other things. 


RELIEF EFFORTS FOR KAMPUCHEA 


Q. Mr. President, you recently com- 
pared the situation in Cambodia to the 
Holocaust. And if it is so—and I agree 
it is—might it be worse, because it’s in a 
smaller population of 8 million, while 
there it was the European community? 
How do you explain the reaction, or is it 
adequate, of the Vatican, the Christian 
world, and the Western democracies, and 
why are we so timid in pointing out to the 
world who is causing the holocaust? 

Tue Presivent. I don’t think we've 
been timid. Have you all met with Secre- 
tary Vance yet? 

Q. Yes, this morning. 

Tue Presiwent. I can get for you—I 
need not go into it now—just a calendar 
of what we have done, the voices that 
we've raised, our efforts in the United 
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Nations, our condemnation, publicly and 
through diplomatic channels, of the au- 
thorities in Kampuchea over a period of 
months, beginning way back in 1978. 

In the first place, it’s hard to identify 
who is the government in Kampuchea— 
it’s a very confused subject, the country 
is at war; secondly, the location of the 
people who are starving; and third, it’s 
been very difficult to arouse the interest 
of the international community enough 
to force the combatant groups in Kam- 
puchea to let food be delivered. There’s 
no reason for us to deliver large supplies 
of food to a totalitarian government, 
who’s responsible for the starvation, and 
have the food never get to the people who 
are starving. That was and has been an 
obstacle. 

Only 5 days after we were successful 
in getting the United Nations, including 
the International Red Cross and 
UNICEF, to make a move, we made our 
pledge, and we’ve had our pledge on the 
line ever since I have known any way 
to get food to the starving people. We 
just arbitrarily said, “We'll provide a 
third of anything that goes to the Kam- 
puchean starving people.” 

We still don’t have a sure way to get 
the food to the people who are starving. 
It’s been estimated that at least a third, 
maybe approaching a half, of the total 
population of Cambodia has already 
died, and they are still suffering very 
seriously. 

My next meeting after this meeting 
with you is with the three United States 
Senators that have gone over there to try 
to convince the government in Phnom 
Penh to let 30,000 tons of food per month 
cross the Thai border and go into the 
area where the starving people exist, 
where they’re trying to survive. We have 
food ready, on the way. We've already 
allocated enough money to accommodate 
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every possible means to deliver the food. 

It’s one of those horrible examples of, I 
think, partially a deliberate attempt to 
decimate a population in the form of 
genocide. And now, I think, that the 
world has been aroused, I think the con- 
flicting military groups in Kampuchea, 
including the Vietnamese, have been con- 
vinced that they must open up an avenue 
to alleviate the suffering. And we are in 
the forefront and have been in the fore- 
front of making food and money and 
transportation capabilities available. 

Mr. Erseve. Thank you, Mr. President. 

Tue Presiwent. Thank you. I'll take 
one more question and then 





PRESIDENTS LEADERSHIP QUALITIES 
AND ACCOMPLISHMENTS 


Q. Mr. President, the question of lead- 
ership is apparently going to be a very 
large one in the coming Presidential 
campaign. And some of your critics con- 
tend that one of the problems you got into 
early on was that you had no grand vi- 
sion of national goals, no overarching 
idea of what direction the country ought 
to go in. And they say that that’s because 
you were an engineer and you were en- 
grossed in details, but couldn’t deal in 
the grand picture, particularly here in 
Washington. How do you react to that? 

THe PresiDENT. You know, in many 
ways our country has been built by peo- 
ple like engineers. I think Thomas Jeffer- 
son was a scientist, for instance. I was a 
farmer like George Washington was. I 
don’t think there’s any exclusive kind of 
person who has visions or who has lead- 
ership, to the exclusion of other kinds 
of people. We’ve had haberdashers who 
were great leaders, we’ve had military 
generals, who've been great leaders, we’ve 
had ex-Governors who were great—Pres- 
idents, I meant to say—who were great 
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Presidents. And I don’t know how to re- 
spond to any particular categorization. 

I think the fact that I was an engineer 
and have had some training in State 
government and also in science and also 
in agriculture—none of those things are 
debilitating experiences. [Laughter] I be- 
lieve that any fair and accurate analysis 
of what we have proposed and accom- 
plished would debunk that kind of 
allegation. 

Before I was ever President, we had 
broad and extensive goals that we wanted 
to accomplish, and I think the difficulty 
that we’ve experienced with Congress 
originally has been because of the com- 
plexity of the proposals that we’ve put 
to them. I'll just give you two quick ex- 
amples, one on the domestic scene. 

We’ve never had an energy policy. For 
many years, back to Harry Truman, 
we've recognized that something needed 
to be done about energy. It’s been in a 
crisis stage since 1973. This has been one 
of the most complicated and difficult po- 
litical battles on the Hill that our country 
has ever seen. And I predict to you that 
before the end of this year we will have, 
almost in its totality, an adequate national 
energy policy. Had we had this earlier, 
we would have saved our Nation a great 
deal of suffering and threat to our very 
security. 

In foreign affairs, we’ve had the same 
thing. You know, for 14 years Presidents 
have had the opportunity to complete a 
Panama Canal treaty and, for much 
longer than that, to open up China to 
trade and diplomatic relationships with 
our country, for even longer than that, to 
try to bring peace to the Mideast. 

We've never flinched in any way from 
addressing an issue that I consider to be 
important to our Nation domestically or 
in foreign matters because of adverse po- 
litical 


consequences. I can well under- 
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stand now why some of my predecessors 
did not bring these issues up. [Laughter] 

When I made my TV speech to the 
people of our country, I think, April 20 of 
1977, on energy, I said then that I predict 
that my public opinion polls would drop 
at least 15 percent because of the energy 
proposals that I would make. That was 
one of the worst underestimations— 
[laughter|—I’ve ever made to the Ameri- 
can people. But some of the things we’ve 
done have been very difficult, they’ve not 
been political winners, and we’ve been 
successful. 

I might close by saying that the most 
difficult political undertaking I’ve ever 
had in my life, including a campaign for 
President, was getting the Panama Canal 
treaties ratified and the implementing leg- 
islation passed. When we began that 
effort, only 8 percent of the American 
people were in favor of any sort of 
Panama Canal treaty. I think this will pay 
rich dividends for our country in the fu- 
ture. But it was obviously not politically 
attractive to do it. 

So, I don’t have any apology to make. 
We’ve still got problems. We haven’t been 
100 percent successful. But I think that 
when this Congress goes home, I predict 
to you that if you analyze what we pro- 
posed to the Congress versus what they 
passed, that there would not be a Presi- 
dent in the last 20 years or more that’s 
had a record as good as ours, and that 
would even include the relatively halcyon 
days of Lyndon Johnson’s administration, 
immediately after the tragedy of John 
Kennedy’s death. 

We’ve got a good record, very difficult 
issues, an extremely fine cooperative rela- 
tionship between me and the Congress. 
And I think the facts—-not just my voice, 
which certainly will be thought of as, per- 
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haps, biased—the facts will show that 
what I’ve told you is accurate. 


NOTE: The interview began at 1:16 p.m. in 
the Cabinet Room at the White House. Albert 
Eisele is Press Secretary to Vice President 
Mondale. 


The transcript of the interview was released 
on October 27. 


Republic of Korea 


Letter to Acting President Choi Kyu Ha 
Following the Death of President Park Chung 
Hee. October 27, 1979 


Dear Mr. Acting President: 


It is with a deep sense of shock and 
sorrow that I have learned of the death 
of President Park Chung Hee. President 
Park was a firm friend of America, a 
staunch ally and an able leader. In par- 
ticular his role in Korea’s remarkable 
economic development will not be forgot- 
ten. 

Let me assure you as you assume your 
duties as Acting President that the United 
States Government will continue to stand 
firmly behind its treaty commitments to 
the Republic of Korea. Our thoughts will 
be with you and the Korean people dur- 
ing this difficult time. 

Sincerely, 
Jummy CartTER 


NOTE: According to an interim report issued 
by the Korean Government, President Park 
was assassinated on October 26 by Kim Chae- 
kyu, Director of the Korean Central Intelli- 
gence Agency, at KCIA headquarters. Also 
killed during the shooting incident were five 
of President Park’s aides. 

On October 30 the White House announced 
that the President has designated Secretary of 
State Cyrus Vance to lead the United States 
delegation to the funeral of President Park of 
the Republic of Korea on Saturday, November 
3. Secretary Vance will be accompanied by the 
President’s son, Chip, and a delegation of 
leaders from the Congress, the executive branch, 
the military services, and the American public. 

As printed above, the letter follows the 
White House press release. 


Oct. 29 
Providence, Rhode Island 


Remarks at the Northeast Summit on Energy. 
October 29, 1979 


Governor Brendan Byrne, Governor 
Grasso, other members of this group, who 
are distinguished leaders throughout the 
northeastern part of our country: 

I can’t think of any more appropriate 
subject for a summit conference anywhere 
in our Nation and particularly in this part 
of our country than you have chosen. 
Summits are ordinarily called when there 
is a matter of grave significance to a na- 
tion or to a group of nations. 

I had a summit meeting with President 
Brezhnev in Vienna not long ago to talk 
about the peace of our generation 
throughout the world and the control of 
nuclear weapons. There was an economic 
summit earlier this year in Tokyo, when 
the leaders of seven industrialized and 
democratic nations met to talk about the 
future of the Western World. 

And today we are addressing a subject 
that is equally as important, because there 
are two things involved: One is the well- 
being of the people of our country, and 
the other is the security of our Nation. 
I don’t make a statement like that lightly. 
When a President, the Commander in 
Chief of our Armed Forces, says that the 
security of our Nation is at stake, the 
words should be chosen carefully, and I 
choose them very carefully. 

Our Nation has become overly depend- 
ent on foreign oil. This is a subject of 
grave importance to us. 

In January of 1973, oil was selling free- 
ly around the world about $2 a barrel; 
that’s about 6 or 7 years ago. Now oil 
prices are more than 10 times as great; on 
the spot market, 20 times as great, about 
$40 per barrel. 

We rely on an uncertain source. We im- 
port half the oil we use. Along with oil, 
we import inflation and unemployment. 
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Next year we will send from our country 
to foreign oil suppliers $70 billion. Think 
of the jobs and investment and a better 
life for the American people that could be 
bought with that kind of money. 

Inflation is an all-pervasive burden on 
the American people. The driving force 
behind inflation is our overdependence on 
oil and the high prices paid for it. Four 
percentage points of our present inflation 
rate are directly attributable to one item— 
energy. If it weren’t for the rapid increase 
in energy costs in the last 6 or 8 months, 
the inflation rate now would be the same 
as it was in 1978 or the same as it was in 
1977. 

The people of our country are losing 
confidence in the future, because they see 
that we rely on an undependable source 
which provides oil for a thirsty nation at 
uncontrollable prices. This is a very seri- 
ous subject, and the fact that all of you 
would assemble here is proof that you 
agree with me about my expression of 
concern. 

In April of 1977, about 90 days after 
I had been sworn in as President, I pre- 
sented to the people and to the Congress 
an analysis of the energy question and pre- 
sented also to the Congress a proposal for 
a comprehensive national policy on en- 
ergy. Mine was a lonely voice. I referred 
to the energy problem as the moral equiv- 
alent of war. This statement was ridiculed 
by the press, discounted by many people 
in our country. 

And after a year and a half the Con- 
gress, after one of the most divisive and 
bitter and difficult debates in the history 
of our Nation, finally passed last year 
about 65 percent of the energy package 
that I had presented to them—not one 
word, however, about oil; not one word. 

So here we sit, 7 years after the first oil 
embargo, 22 years after a comprehen- 
sive package has been presented to the 
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Congress, still needing vital action by 
our legislative branch of the Government, 
and our country is still vulnerable. 

There have been some beneficial 
changes made, however. The American 
people are now becoming aroused, and 
the Congress is beginning to take action, 
even on oil. I’m not discouraged about 
the future. 

One very bright light throughout all 
this process has been the awareness of 
the Northeastern Governors and those 
who work with them that this was indeed 
a serious problem. I have had strong al- 
lies among the men and women at this 
table from the very beginning, and the 
fact that you are here indicates that their 
influence has been all-pervasive through- 
out the northeastern part of our country. 
You saw the dangers early, and you be- 
gan to act. 

One of the things that has been a 
serious problem, politically and other- 
wise, has been the artificial controls on 
the prices of oil and natural gas, which 
have caused Americans to continue to 
depend upon oil to an unwarranted de- 
gree, to the exclusion of conservation, 
the shifting toward renewable supplies 
of energy like solar power, and the real- 
ization among our Nation that we did 
have a serious problem on hand. 

The most important single action that 
every single person in this country can 
take is to save energy, to conserve energy, 
to stop wasting energy. This is something 
that can be done at the national level, 
State, local levels of government, in 
private industry, in every community, in 
every family, in the life of almost every 
person. 

And I hope that everyone listening to 
my voice here in this room or on tele- 
vision or otherwise will make an assess- 
ment today with family members: “What 
can I do as a patriotic American and to 
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help my Nation, yes, but also to help my 
community, my family, and myself? 
What can I do to save energy in my 
home, going to and from work, to and 
from shopping, on my job?” 

There are myriad different ways that 
Americans can save energy if we make 
up our minds that it’s important enough 
to do it. And I might point out to you 
that this is not an unpleasant thing; it’s 
not an unwarranted sacrifice; it will not 
even be an inconvenience. It will certain- 
ly not weaken our family structure, our 
communities, our States, our Nation. It 
can be an exciting and productive and 
positive action. It can bring families 
together in a closer unity. It can 
strengthen communities. It can strengthen 
our Nation. It’s a patriotic gesture. It can 
be pleasant, not an unpleasant sacrifice. 

The crux of the issue in conserving, 
meeting the needs of American families, 
developing new supplies of energy, is the 
windfall profits tax. The windfall profits 
tax is now being considered by the House 
and the Senate of the U.S. Congress. 

The House has passed a reasonable 
windfall profits tax, not as strong as I 
advocated, not as strong as I would like. 
The revenues are not as great as what I 
proposed, and the House put a 10-year 
limit on the application of the tax. It 
should be permanent, and the lost reve- 
nues, below what I advocated, should be 
restored. 

The Senate Finance Committee has re- 
ported out a framework only of a tax 
structure that can be built on the floor of 
the Senate, in the conference committee, 
and ultimately by the Congress. 

The House would give back to the oil 
companies, as a portion of the unearned 
profits over a 10-year period, $151 billion. 
The Senate Finance Committee would 
give back to the oil companies, in un- 
earned profits, $374 billion, at the present 
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price of oil, as projected, and at the 
present inflation rate. This could become 
a $1 trillion giveaway to the oil com- 
panies. 

I hope that every one of you will help 
me to convince the Congress that an ade- 
quate and acceptable windfall profits 
tax should be levied on the oil companies 
to take away a major portion of their un- 
earned profits, because that would give 
us a reserve supply of money to be used 
for things that are crucial: first of all, 
to meet the needs of our American fami- 
iles, to pay the increasing costs of energy. 
The increasing costs are inevitable. The 
poor families of our Nation must have 
added financial help to pay those costs. 

And the second need, of course, is to 
have a strong, consistent, permanent con- 
servation program, to encourage Ameri- 
cans to do what’s best for them, through 
tax credits, home audits, shifting away 
from the scarcer supplies of energy to 
more plentiful supplies of energy, the 
evolution of new kinds of energy from 
supplies which in our country are ade- 
quate—synthetic fuels from coal, geo- 
thermal supplies, biomass, low-level 
dams, which have been abandoned in 
the past that can now be reconstituted— 
a heavy dependence upon insulation of 
homes, more efficient automobiles, re- 
search and development. 

These things are all possible; in fact, 
in our country they’re inevitable, pro- 
vided we have adequate incentives. And 
those incentives financially must be de- 
rived and can be derived only from a 
windfall profits tax. It sounds so logical 
and so clearly to the advantage of our 
country that you might say, “Why the 
doubt; why the delay; why must the Pres- 
ident continue to pound on this one sub- 
ject for 2% years, yet without success?” 


I represent and lead, in effect, two 
different nations. One is the largest oil- 


2055 








Oct. 29 


consuming nation on Earth, and the other 
nation is one of the largest oil-producing 
nations on Earth. And in the past there 
has been one strong all-pervasive voice on 
Capitol Hill, and that has been the oil 
companies’ lobbies. Now, in the last 
couple of years, we’ve built up an effec- 
tive countervoice as the American people 
have become aroused to protect their own 
interests. 

The third quarter oil company profits 
are adequate proof of the need for a rapid 
passage of the windfall profits tax in an 
acceptable form for me and for you. 

We must meet the needs of the poor 
families, particularly in the northern part 
of our Nation. In April of this year, I 
made two basic pledges. One was that 
this winter we would have an adequate 
supply of home heating oil. At that time 
we were far below the reserve supplies 
needed. We’ve been successful with that. 
Our goal was 240 million barrels in re- 
serve supply in October. We have already 
passed that point. We will have adequate 
fuel oil supplies for homes during this 
winter. That’s a notable achievement. 

But the other part of that commitment 
was to provide, from Federal revenues, 
assistance for poor families, to help meet 
the rapidly increasing costs of home heat- 
ing oil brought about by OPEC price 
rises. Very quickly now, $250 million will 
be distributed throughout the country, 
particularly the Northeast, for Governors 
to allocate through their own mechanisms 
for poor families. This is a growth of a 
program that I established the first year 
I was President, with the help of the Con- 
gress. It’s been effective so far. 

We're advocating that this be increased 
substantially and that we add to the $400 
million from this program another $1.2 
billion to be paid out through other means 
to the poor families of this country. In 
addition to that, we’ve advocated $2.4 
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billion per year for 10 years to have a 
permanent, stable, predictable program 
to meet these high needs of the poorer 
families in our midst. 

These revenues will come ultimately 
from the windfall profits tax, but in order 
to expedite the process and not delay the 
payments until the windfall profits tax is 
passed, they'll be paid out of general rev- 
enue funds and then repaid when the 
windfall profits tax is collected from the 
oil companies. 

I'd like to remind you again, however, 
that the best way, the cheapest way, the 
quickest way to cut down on costs, to 
make our Nation more energy-secure, and 
to reduce oil imports is conservation— 
conservation. Every family can help. It’s 
one of the most important and patriotic 
challenges that we’ve ever faced. 

If we could just insulate, for instance, 
all the buildings in our country ade- 
quately, we would, in effect, have an- 
other Prudhoe Bay supply of oil, equiva- 
lent to the oil that we are deriving now 
from the recent discoveries in Alaska. 

The tax credits for insulation of homes 
was passed a year ago and already in an 
embryonic stage of use. Of this ability for 
families to take credit on the income taxes 
to insulate their own homes—which they 
should do anyhow—about 10 percent of 
the middle- and upper-class families, the 
ones who pay the most income taxes, are 
already participating. That percentage 
will undoubtedly grow. 

I'd like to point out one other thing to 
you. We have established, to make sure 
that energy supplies are distributed quick- 
ly and equitably in your region, a fuel oil 
management group. The headquarters for 
this group will be in Boston. It’s already 
been constituted. It’s comprised of rep- 
resentatives from the Department of En- 
ergy, the Department of Agriculture, the 
Department of Transportation, and, to 
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make sure that in cases of heavy snowfall 
or icing of waterways that we can over- 
come those difficulties rapidly, the Coast 
Guard and the Corps of Engineers. 

The primary coordinating effort will 
b> through the Governors, so that if a dis- 
tribution problem should arise during this 
winter, this group is already in existence, 
planning carefully to avoid mistakes and 
to avoid interruptions in supply, but eager 
to correct defects in the distribution when- 
ever they should become apparent. 

Our Nation is in a state of transition, 
from a time when fuel was so cheap that 
we never gave it a thought to a time when 
fuel is becoming so expensive that we can 
think of little else. And it’s very important 
that all of us—leaders with an effective 
voice and effective influence—unite. 

The delays have been unwarranted. 
They’ve damaged our country. We should 
have had a national energy policy 5, 6 
years ago. The challenges have not been 
easy to overcome. The questions have not 
been easy to answer. The problems have 
not been easy to solve. But it’s too late 
to try to find scapegoats, to try to affix 
blame for delays. Now is the time for us 
to work together, to recognize that we 
have a common problem, a common chal- 
lenge, that we face common questions. 

All the Governors on this platform and 
I represent the same people. We're in it 
together. We need not fear the future. It 
may be that the early warnings and the 
increasing prices, which were inevitable in 
any case, have come at a time to restore 
our Nation’s integrity and to improve our 
Nation’s security. 

We've been blessed beyond all other 
nations, even in the field of energy. In its 
totality, our country has about 24 percent 
of all the energy supplies known on Earth. 
The OPEC nations all put together have 
about 5 percent. But ours are in forms that 
have not yet been adequately tapped— 
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hydroelectric power, wood, coal, oil, geo- 
thermal supplies, natural gas, shale, tar 
sands. They are ready to be tapped by a 
nation that can marshal its resources in an 
effective way, which can unite with one 
another and not be divided from one an- 
other as we grasp for some selfish advan- 
tage in a time of transient shortage or 
transient inconvenience. 

We've been blessed not only with re- 
serve supplies of energy; we’ve been 
blessed with a form of government that 
makes us quickly sensitive to the needs 
and demands of the American people ; and 
we've been blessed with the free enter- 
prise system, which encourages innovation, 
dynamism, competition, and flexibility. 
So, we have everything on our side. 

And with the passage of the proposals 
that I submitted to the Congress in April 
of 1977 and again in July of this year, our 
country will have the framework, with a 
comprehensive energy policy based on fi- 
nancing with the windfall profits tax, to 
meet this challenge successfully. There is 
no reason for us to fear. We’re going 
through a temporary time of inconven- 
ience and rapid change. We were not ade- 
quately prepared for it by past action, but 
now we understand the problem much 
better. 

My only plea to you in closing is this: 
that we not be divided one from another, 
that we not be confused or deluded, that 
we not dream of the restoration of past 
times when oil was plentiful and cheap. 
It'll never come back. The chances are, in 
the future, that oil will be less plentiful, 
and it’s certain that oil will be more ex- 
pensive. But we can accommodate this 
change, because God has given us such 
tremendous blessings in our free Nation, 
an opportunity to cooperate. And we 
should not be distracted by allegations of 
impropriety among those who occupy 
positions of leadership. 
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We all have the same motivations: to 
have a nation strong, competent, united, 
determined, concerned about those who 
are less fortunate than we, recognizing 
that we are a world leader, and recogniz- 
ing that our Nation must be secure. All 
these goals can be achieved if we work to- 
gether, and I have no doubt that you and 
I together and other Americans who share 
our common purpose can assure, without 
further delay, that we will make the great- 
est nation on Earth even greater in the 
future. 

Thank you very much. 

NoTE: The President spoke at 9:20 a.m. in 


the Grand Ballroom at the Biltmore Plaza 
Hotel. 


The summit was sponsored by the Coalition 
of Northeastern Governors. 


Cranston, Rhode Island 


Remarks at a Governors’ Reception for Civic 
and Community Leaders. October 29, 1979 


Governor Garrahy, Senator Pell, Senator 
Chafee, Congressman St. Germain, my 
good friend John Pastore, ladies and gen- 
tlemen: 

It’s an honor for me to be here. 

I think that one of the best things we 
can do is to learn. Senator Pastore is a 
man—a son of Cranston, a statesman 
from Rhode Island—who was elected 
Governor twice, elected to the U.S. Sen- 
ate four times. He gave reelection a good 
name. [Laughter] He’s truly an inspira- 
tion to me. [Laughter] And I want to 
thank him for being here and all of you. 

Harry Truman also said that anyone 
who pays too much to personal popularity 
or who makes decisions that affect the 
well-being of our Nation on the basis of 
public opinion polls is not worthy to be 
President of this country. It’s nice to have 
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both—{laughter|—to do what’s right, to 
do what’s correct, and also to be popular. 
He couldn’t do it, and I’ve not found it 
possible either. 

In April of 1977, when I went to you 
on television and to the Congress in a 
joint session, I pointed out in my evening 
television address that to present a com- 
prehensive energy policy to the Congress 
for adoption would undoubtedly cost me 
15 percentage points in the public opinion 
polls. It was one of the few mistakes I’ve 
made. [Laughter] I grossly underesti- 
mated how unpopular that would prove 
to be. 

But in the long run it has been the right 
thing to do, and the Congress, with your 
help, is now moving in a courageous way 
toward evolving for us, in law, a sub- 
stantive and permanent and adequate na- 
tional energy policy. It’s long overdue. It'll 
give us a framework around which we can 
build our lives, around which State and 
local governments can cooperate with one 
another and with the Federal Govern- 
ment, and around which private citizens 
can make decisions that will be right for 
themselves, for their families, for their 
communities, and also for our Nation. 

I’m very grateful that I had a chance 
this morning to come and speak to and 
meet with the Coalition of Northeastern 
Governors. They have, along with you, 
been in the forefront of exploring for new 
ways to accommodate rapid change. 

We live in a country where rapid 
change is now and will be part of our 
lives, but we have got a country that is 
resilient. We’re tough; we’re strong; we 
still have a pioneer spirit. The American 
people respond when they have a clear 
guidance and an understanding and are 
told the truth about the problems that we 
face and the challenges that confront our 
Nation. 
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We have never failed in history to 
unite in a time of crisis when the well- 
being of our Nation was at stake. In the 
past we’ve had an advantage, however, 
in some ways. In the First World War 
we knew what the challenge was; we 
united. During the Great Depression, we 
knew what the challenge was. It was not 
quite so well defined, but we drew our- 
selves together in a common purpose and 
with a common spirit. We worked to- 
gether, and we prevailed. In the Second 
World War the challenge was evident. 
The American people united in a com- 
mon purpose, with a common commit- 
ment, with courage, and we prevailed. 

And now there’s a rapidly developing 
understanding that our Nation is chal- 
lenged or threatened even again, and we 
are uniting finally. And when we do unite 
and work together toward a common pur- 
pose of having energy security, we will 
prevail. This is inherent in the character 
of American people. 

We're different. One of the strengths of 
our country is our extreme diversity. 
We're a nation comprised of people from 
every nation on Earth. Hundreds of dif- 
ferent languages are known by Ameri- 
cans. Wide-ranging ethnic heritages, 
customs, religious beliefs are preserved, 
because they are precious to us. Blood ties 
to other countries are precious to us, but 
at the same time, we put our differences 
apart or aside when our country is 
threatened, and we unite toward a com- 
mon purpose. 

We're a nation of immigrants, yes, 
we’re even a nation of refugees, but that 
gives us strength, not weakness. And I’m 
very proud of what this has done in the 
last few weeks in our country. People are 
aroused to meet this challenge success- 


fully. 


One of the most important character- 
istics of the American governmental sys- 
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tem is our system of federalism—federal- 
ism, the coalition prescribed under our 
Constitution and laws for cooperation 
between a county official, a mayor, a Gov- 
ernor, a President, a Member of the Con- 
gress, because every mayor in this room, 
every county official in this room repre- 
sents exactly the same people that I do. 
There’s no difference of approach; 
there’s no difference of responsibility. 

And one of the most debilitating things 
in a time like this is for there to be an 
attempt made politically to benefit be- 
cause our Nation is being challenged. It’s 
not a time to grasp for selfish advantage. 
It’s a time for us to put aside differences, 
except in an open debate that’s part of 
democracy, and work toward the future. 
We've done it in many ways. 

Your Governor has been a superb ex- 
ample of what can be done. I remember 
when I was inaugurated President, the 
State in this country that had the highest 
unemployment rate was Rhode Island. 
The unemployment rate in Providence, 
Rhode Island, was more than 10 percent. 
Now it’s less than 6 percent. The unem- 
ployment rate in the entire State of Rhode 
Island was 9¥2 percent. Now it’s less than 
6 percent. 

There was a transformation taking 
place in your State and in your local com- 
munities that was very difficult. But be- 
cause of good cooperation and the analy- 
sis of a common problem and the sharing 
of information, the tough arguments at 
times about how best to reach a goal, we 
have been successful jointly. 

We've tried to organize the Federal 
Government to meet your needs more 
efficiently, when there was cooperation. I 
remember the devastating snowfall and 
ice storm that occurred in your State. It 
was one of the biggest burdens placed on 
their communities in years. But there was 
a good sharing, without recrimination, 
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without blame, without casting stones, 
and we shared the responsibility along 
with the private citizens here and pre- 
vailed. 

One great opportunity that we have as 
well now is to bring prosperity to our 
downtown urban areas in large cities and 
also middle- and small-sized cities. There 
is a sharing of responsibility here. The 
Department of Transportation has been 
working with your Governor and local 
officials to bring about a relocation of the 
Providence, Rhode Island, station com- 
plex and move it closer to your State 
Capitol. This will be a successful project 
that will give your downtown area a stim- 
ulus, that will give you a better life for all 
people in this region in the years to come. 
These are the kinds of cooperative efforts 
that pay rich dividends for us all. 

I'd like just to mention two other things 
that extend far beyond Cranston or Prov- 
idence or Rhode Island even Washing- 
ton. Ours is a strong nation. We are a na- 
tion at peace. I’m the first President in 56 
years that has served so far without a 
single American being killed in combat 
overseas. This is not a personal triumph 
for me, but it’s an indication that our Na- 
tion is a peace-loving nation. But we are 
a peace-loving nation that understands 
that peace can only be ours if we are 
strong, and we will stay strong. 

There’s not only a requirement for mil- 
itary strength, which we will maintain 
second to none, but there’s also a require- 
ment that the American people be strong, 
that we again have that word I used be- 
fore—unity——and confidence in one an- 
other and a common purpose, because the 
best way that we can have peace is for 
any potential adversary to know that 
America is militarily strong, economically 
strong, politically strong, that we have 
the will and resolve to protect ourselves, 
but also that we are a nation which is 
morally strong, that our ethical standards 
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are high, that the principles on which our 
Nation was founded still prevail. 

I think we’ve had a remarkable demon- 
stration of that just recently. When the 
Holy Father came here, Pope John Paul 
II, the reception that he received in our 
country was unanticipated and startling 
in its significance. I had a few minutes 
with him privately in the Oval Office, 
after we greeted the Members of the 
House and Senate, the Cabinet, the Su- 
preme Court Justices, and others, and I 
asked if he was surprised. He said yes. 
And I said I was, too. “I knew that you’d 
be received with open arms and with 
friendship and hospitality in our country, 
but I never dreamed that you would have 
1% million people assembled in Grant 
Park in Chicago,” the biggest group of 
people ever assembled in the United 
States for any purpose, and the over- 
whelming response from people of all 
faiths to him and kind of an outpouring, 
a demonstration of the hunger for the 
characteristics of life which never change. 

Things do change that cause us con- 
cern, but there are some things that never 
change—the strength of families, basic 
commitments to love, to understanding, 
to compassion, to unselfishness. Those 
never change. 


And I’m very grateful that we live in a 
country of that kind that is strong, that 
can accommodate change, that can bear 
inconvenience, that can marshal our 
forces together when our Nation is tested, 
that can put aside personal differences of 
background and commitment and interest 
and unite for a common purpose, that has 
a system of government that can meld us 
together to serve the same people, and 
where our standards of morality and 
ethics are the underlying girding strength 
that provides the basis for everything else 
which we hope to achieve. It makes me 
proud to be President of a country like 
that—my country and your country. 
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Thank you very much. 
NOTE: The President spoke at 10:22 a.m. in 
the Narragansett Ballroom at the* Cranston 
Hilton Hotel. 


United States Ambassador to 
Swaziland 


Nomination of Richard C. Matheron. 
October 29, 1979 


The President today announced that 
he will nominate Richard C. Matheron, 
of Bakersfield, Calif., to be Ambassador 
Extraordinary and Plenipotentiary of the 
United States to the Kingdom of Swazi- 
land. He would replace Donald R. Nor- 
land, who has been transferred to another 
position. Matheron was Deputy Chief of 
Mission in Addis Ababa from 1977 until 
earlier this year. 

He was born April 13, 1927, in Oxnard, 
Calif. He received a B.A. from the Univer- 
sity of California at Berkeley in 1948. 

Matheron vegan his career with the 
State Department in 1949 and was posted 
in Paris, Saigon, and Rome. From 1959 to 
1960, he was an intelligence research 
specialist at the State Department. In 
1960-61 he took African studies at the 
University of California at Los Angeles. 

From 1961 to 1964, Matheron was a 
political officer, stationed in Lagos, 
Yaounde, and Kinshasa. From 1964 to 
1965, he was principal officer in Bukavu. 
In 1965-66 he attended the Armed Forces 
Staff College. 

From 1966 to 1967, Matheron was 
Executive Secretary of the Agency for In- 
ternational Development in Saigon. He 
was at the State Department from 1967 
to 1972 as an international relations offi- 
cer, then a political-military officer. From 
1970 to 1972, he was Counselor for Polit- 
ical Affairs, then Deputy Chief of Mis- 
sion in Ouagadougou. 
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From 1972 to 1974, he was Deputy 
Chief of Mission in Tananarive. He at- 
tended the National War College in 1974— 
75. From 1975 to 1977, he was a foreign 


service inspector. 


President’s Commission on the 


Accident at Three Mile Island 


Remarks After Receiving the Commission’s 
Final Report. October 30, 1979 


I’ve just met with Dr. Kemeny, the 
Chairman, and with the members and the 
staff of the Commission to investigate the 
accident at Three Mile Island, and I’ve 
received the Commission’s final report, 
which has just been delivered to me this 
morning. 

As I indicated when the Commission 
was formed, its task was one of the most 
important which has ever been assigned 
to a Presidential commission. Its findings 
and its recommendations will be studied 
very carefully by me, by the members of 
my administration, the Congress, the 
American public at large, members of the 
industry, and, I think, indeed, many lead- 
ers in foreign countries, who’ve been wait- 
ing to see what the Commission’s analysis 
and recommendations would comprise. 

They have fulfilled this extremely chal- 
lenging task with the greatest degree of 
care and dispatch. Over a 6-month period 
they have met frequently. They’ve investi- 
gated thoroughly. The attendance at the 
meetings has been almost perfect, and 
each member, highly diverse among 
themselves, has been a great contribution 
to the overall recommendations. 

The staff and the Commission mem- 
bers deserve the gratitude of the Ameri- 
can people, and on behalf of our Nation, 
Chairman Kemeny, I want to thank you 
personally and, for all of us, for the great 
work you’ve done. 


2061 








Oct. 30 


This accident at Three Mile Island 
brought home the need to assure that 
nuclear power is as safe as possible. This 
report will guide us all in learning about 
the accident itself and in assuring the 
higher degree of safety for our citizens. 

Throughout my own Presidency, I’ve 
given a high priority to furthering the 
safety of nuclear energy. It has been and 
will continue to be one of the most critical 
tasks of our generation. The Commission 
has made many far-reaching recommen- 
dations to improve nuclear safety—I 
think, specifically, 44 different recom- 
mendations—and these far-reaching rec- 
ommendations deserve our immediate and 
careful attention and study. 

This is a complicated report. It’s highly 
technical in nature in some respects and 
will require very careful assessment. Some 
of its recommendations can be carried out 
by the industry, some by me through 
Executive order, some will require legis- 
lative recommendations and decisions by 
the Congress. 

Our own assessment and our decisions 
on what to do cannot be made immedi- 
ately, and we'll have to be very careful 
and very methodical in our recommenda- 
tions to the public. After my advisers and 
I complete our analysis, then I will report 
to the Congress and to the Nation on 
further steps which are needed to improve 
and protect the public health and safety 
as it relates to nuclear power. 

The Commission will now be dis- 
banded, but I’ve asked the Commission 
members and, particularly, Chairman 
Kemeny to make themselves available to 
me in case there are followup questions 
that we need to have answered or addi- 
tional consultations with them on specific 
recommendations included in the report. 

This afternoon at 1:30, Dr. Kemeny 
and the members of the Commission and 
staff will have a definitive briefing for the 
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press, but I wanted to express my thanks 
to him and to the Commission at this 
point. And he will be available to you and 
others during the afternoon to answer 
more specific questions. 

Dr. Kemeny, thank you very much, on 
behalf of our country. 
NOTE: The President spoke at 11:37 a.m. to 


reporters assembled in the Briefing Room at the 
White House. 


Department of Education 


Statement About the Nomination of Shirley 
Hufstedler To Be Secretary. October 30, 1979 


Judge Shirley Hufstedler has one of the 
best minds in the country. To fill the posi- 
tion of first Secretary of the new Depart- 
ment of Education, I wanted a strong, 
creative thinker who could take a new, 
fresh look at the way we educate our 
children. In Judge Shirley Hufstedler, we 
have found that person. 


She is deeply committed to the, quality 
of education and enjoys my full confi- 
dence and support. I am certain she will 
be an outstanding Secretary. 

NOTE: Deputy Press Secretary Rex Granum 
read the President’s statement at approxi- 
mately 11:45 a.m. to reporters assembled in 
the Briefing Room at the White House, after 
announcing that the President will nominate 


Judge Hufstedler to be Secretary of Educa- 
tion. 


Also included in the press release is a ques- 
tion-and-answer session with reporters. 


Research Apprenticeship Program 


Announcement of the Program. 


October 30, 1979 


The President today announced a pro- 


gram of apprenticeships in research 
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laboratories for minority high school stu- 
dents, beginning in the summey of 1980. 
The program was developed by Jim Mc- 
Intyre, Director of the Office of Manage- 
ment and Budget, and Frank Press, 
Director of the Office of Science and 
Technology Policy, together with Special 
Assistants to the President Louis Martin 
and Esteban Torres. 

The objectives of this research ap- 
prenticeships program are to stimulate 
broader interest in minority communities 
in careers in science and engineering and 
to establish individual working relation- 
ships between students and active re- 
searchers. The program is designed to 
strengthen the Nation’s and the Govern- 
ment’s efforts to recruit and _ sustain 
minority students in science and engineer- 
ing fields. The numerical goal for 1980 is 
to employ at least 1,000 students in sum- 
mer jobs through this program. The goal 
for subsequent years is 2,000. 

Participating agencies are the Depart- 
ment of Defense, the Department of 
Energy, the National Institutes of Health, 
the National Science Foundation, the 
Department of Agriculture, the National 


Aeronautics and Space Administra- 
tion, and the Environmental Protection 
Agency. 

Individual researchers who wish to 


participate in the program will submit a 
supplemental request to existing or pend- 
ing research grants and contracts. The 
request will state the kinds of work ex- 
perience which can be offered, the routes 
through which interested students will be 
sought in local or other high schools, and 
the special activities that will be orga- 
nized to provide educational enrichment 
beyond the work itself. 

The student and the researchers will be 
expected to submit a brief evaluation of 
the experience, to guide assessment and 
expansion of the program. 
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Department of Energy 


Nomination of George W. Cunningham To 
Be an Assistant Secretary. October 30, 1979 


The President today announced his in- 
tention to nominate George W. Cunning- 
ham, of Newbern, Tenn., to be Assistant 
Secretary of Energy for Nuclear Energy, 
a new position. Cunningham has been 
Deputy Chief of the U.S. Mission to the 
International Atomic Energy Agency in 
Vienna, Austria, since 1978. 

He was born December 3, 1930, in 
Union City, Tenn. He received a B.S. in 
chemical engineering and an M.S. in 
metallurgy from the University of Ten- 
nessee and a Ph. D. in metallurgical engi- 
neering from Ohio State University. 

From 1955 to 1966, Cunningham was 
with the Batelle Memorial Institute. From 
1966 to 1978, he was with the Atomic 
Energy Commission and its successor 
agencies, beginning as a metallurgical 
engineer and finally serving as program 
director of nuclear energy with the Energy 
Department. 


Department of Energy 


Nomination of Thomas E. Stelson To Be an 
Assistant Secretary. October 30, 1979 


The President today announced his 
intention to nominate Thomas E. Stelson, 
of Atlanta, Ga., to be Assistant Secretary 
of Energy for Conservation and Solar 
Applications. He would replace Omi 
Walden, who is assuming the position of 
adviser to the Secretary for conservation 
and solar marketing. Stelson has been vice 
president for research of Georgia Institute 
of Technology’s College of Engineering 
since 1974. 
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He was born August 24, 1928, in Iowa 
City, Iowa. He _ received bachelor’s 
(1949), master’s (1950), and doctoral 
(1952) degrees from Carnegie Institute 
of Technology. 

From 1952 to 1971, Stelson was on the 
faculty at Carnegie-Mellon University, 
where he served as head of the depart- 
ment of civil engineering from 1959 to 
1971 and Alcoa Professor from 1961 to 
1971. From 1971 to 1974, he was dean 
and professor of civil engineering at 
Georgia Tech. 


District of Columbia Law 
Revision Commission 


Appointment of Stephen I. Danzansky as a 
Member. October 30, 1979 


The President today announced that he 
has reappointed Stephen I. Danzansky as 
a member of the District of Columbia Law 
Revision Commission for a 4-year term. 

Danzansky, 40, is a Washington attor- 
ney, who has served on the board of direc- 
tors of Self Determination for D.C. Metro- 
politan Commission and serves as special 
counsel to the Citizen Coalition for Plan- 
ning and Zoning Reform of the District 
of Columbia. 


Office of the Special Representative 
for Trade Negotiations 


Nomination of Robert Hormats To Be Deputy 
Special Representative. October 30, 1979 


The President today announced that he 
will nominate Robert Hormats, of Chevy 
Chase, Md., to be Deputy Special 
Representative for Trade Negotiations. 
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He would replace Alonzo McDonald. 
Hormats has been Senior Deputy Assist- 
ant Secretary of State for Economic and 
Business Affairs since 1977. 

He was born April 13, 1943, in Balti- 
more, Md. He received an M.A. (1966), 
an M.A.L.D. (1967), anda Ph. D. (1969) 
from Fletcher School of Law and 
Diplomacy. 

Hormats was a Staff Member, then 
Senior Staff Member, on the National 
Security Council from 1969 to 1973. He 
was a guest scholar at the Brookings In- 
stitution and an international affairs fel- 
low of the Council on Foreign Relations 
from 1973 to 1974. He also served as a 
senior consultant to the Commission on 
Critical Choices for Americans in 1973. 

From 1974 to 1977, Hormats was 
Senior Staff Member for International 
Economic Affairs at the National Security 
Council. 


Office of the Special Representative 
for Trade Negotiations 


Nomination of Michael B. Smith To Be Deputy 
Special Representative. October 30, 1979 


The President today announced that he 
will nominate Michael B. Smith, of 
Potomac, Md., to be Deputy Special Rep- 
resentative for Trade Negotiations. He 
would replace Alan Wolff, resigned. 
Smith has been chief negotiator for textile 
matters of the United States since 1975. 

He was born June 16, 1936, in Marble- 
head, Mass. He graduated from Harvard 
College in 1958. 

Smith joined the Foreign Service in 
1958 and was stationed in Tehran and 
N’Djamena, Chad. He was Staff Assist- 
ant to the Under Secretary for Economic 
Affairs from 1965 to 1966. From 1967 to 
1968, Smith was deputy principal officer 
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in Strasbourg, and from 1969 to 1970, he 
was principal officer in Lyon. 


Smith was assigned to the White House 
in 1970 as Chief of Presidential Corre- 
spondence. In 1973 he was reassigned to 
the State Department as Deputy Chief of 
the Fibers and Textiles Division, and in 
1974 he became Chief of the Division. 


United States Ambassador to 
Burma 


Nomination of Patricia M. Byrne. 
October 30, 1979 


The President today announced that he 
will nominate Patricia M. Byrne, of 
South Euclid, Ohio, to be Ambassador 
Extraordinary and Plenipotentiary of the 
United States to the Socialist Republic of 
the Union of Burma. She would replace 
Maurice Bean, resigned. Byrne has been 
Ambassador to the Republic of Mali since 
1976. 


She was born June 1, 1925, in Cleve- 
land, Ohio. She received an A.B. from 
Vassar College in 1946 and an M.A. from 
the Johns Hopkins University School of 
Advanced International Studies in 1947. 

Byrne joined the Foreign Service in 
1949 and was posted in Athens, Saigon, 
Izmir, Ankara, and at the State Depart- 
ment. She was a member of the U.S. 
delegation to the 1961-62 Geneva Con- 
ference on Laos, and was political officer 
in Vientiane from 1962 to 1963. 

She was at the State Department from 
1964 to 1968 in positions including Chief 
for East Asia Personnel and Special As- 
sistant to the Deputy Under Secretary for 
Administration. In 1968-69 she attended 
the National War College. 

From 1969 to 1972, Byrne was political 
officer in Paris for Asian affairs, and from 
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1972 to 1975, she was Deputy Chief of 
Mission in Colombo. In 1975—76 she took 
the senior seminar in foreign policy at the 
Foreign Service Institute. 


United States Coordinator for 
Refugee Affairs 


Exchange of Letters on the Resignation of 
Ambassador at Large Dick Clark. 
October 30, 1979 


To Dick Clark 


Fritz had reported to me your pledge 
to remain neutral in the political cam- 
paign and to devote your efforts to assist- 
ing refugees and other suffering people. 
I consider this work to be of transcendant 
importance. 

Therefore, I accept your resignation 
with regret, and appreciation. 


Jrimmy CarTER 


October 29, 1979 
Dear Mr. President: 

I am writing to advise you of my deci- 
sion to resign from the Administration. 

I do so with reluctance because of my 
respect for you personally, because of 
what you stand for, and what you have 
tried to accomplish. This decision is made 
all the more difficult because of my ad- 
miration for and friendship with Vice 
President Walter Mondale. 

My original intention was to remain 
neutral in the Presidential Primary con- 
test. Careful thought and further reflec- 
tion have convinced me that such a posi- 
tion is untenable and unwise. I think you 
would agree with me that to remain un- 
involved in a matter of such importance 
to the country is irresponsible. Conse- 
quently, I have made my choice. I will be 
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joining Senator Edward Kennedy’s Cam- 
paign Committee following my resigna- 
tion. 

It is with regret that I leave my present 
position as Coordinator of Refugee 
Affairs. It has been a rewarding job. 
Working with Secretary Vance has been a 
particular pleasure and a rare opportu- 
nity. In January, when the Secretary asked 
me to take this position, I was reluctant to 
do so, but he urged me to accept even if 
only for a few months in order to reorga- 
nize scattered jurisdiction and the hodge- 
podge of existing programs. That objec- 
tive has now been completed : 

—A new Office of Refugee Programs 
has been established in the Department of 
State with a Director at the Assistant 
Secretary level. Previous jurisdictions in 
the Bureau of International Organization 
Affairs, the Bureau of Human Rights and 
Humanitarian Affairs, and the Agency for 


International Development are now 
under that single authority. 
—An Interagency Committee on 


Refugee Affairs has been established and 
is working effectively to coordinate all 
existing refugee programs in the Govern- 
ment, both foreign and domestic. 

—The Refugee Act of 1979 has passed 
the Senate (85-0) and will be voted on in 
the House in the next few days. It is the 
first comprehensive refugee legislation in 
the nation’s history and will end existing 


inequities and inconsistencies in our 
refugee program. 
—With your support, we have in- 


creased our refugee resettlement program 
to over 200,000 annually, and the appro- 
priation for implementation has now 
passed both Houses. The authorization 
has passed the House and is to be taken 
up in the Senate in the next day or two. 
—Much has been accomplished in 
achieving a greater burden sharing by the 
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international community in dealing with 
Indochinese refugee problems. 

In summary, those tasks assigned to me 
in January have now been accomplished 
with the support of others in the Admin- 
istration and in the Congress. An effective 
Coordinator will be needed to give direc- 
tion to these on-going programs, but I am 
confident that such a person can be found. 

Therefore, I am resigning effective 
November 1, but will, of course, be avail- 
able to assist in any way I can. 

Again, thank you for your many kind- 
nesses. It has been a privilege to work with 
you. 

Sincerely, 
Dick CLaRK 
Dick Clark 


[The President, The White House, Washington, 
D.C.) 


Alaska Public Lands Legislation 


Statement on Action by the Senate Energy and 
Natural Resources Committee. 


October 30, 1979 


I am pleased to note that the Senate 
Energy and Natural Resources Commit- 
tee voted to report the Alaska lands bill 
earlier this afternoon. While the protec- 
tions afforded by the Committee’s bill are 
not as substantial as those which I orig- 
inally proposed and which I continue to 
support, the Committee’s action today is 
an important step. 

I would like to commend Senator Jack- 
son and the other members of his Com- 
mittee who have devoted their time and 
energy to this legislation. In particular, I 
would like to express my thanks to Sen- 
ator Tsongas, who has led the effort in 
Committee to strengthen the bill. 


The passage of legislation protecting 
Alaska’s priceless natural heritage is the 
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highest environmental priority of my ad- 
ministration. The legislation I proposed 
to the Congress not only protecfs Alaska’s 
cultural and natural heritage but also ac- 
commodates the need for balanced devel- 
opment of Alaska’s natural resources. 
Earlier this year the House passed such a 
bill. I am hopeful that the Senate will as 
well. 


Industrial Innovation Initiatives 


Remarks Announcing a Program To Encourage 
Innovation. October 31,1979 


One of the most important responsibili- 
ties that I have as President is to make sure 
that in the 1980’s, and also now, we have 
a strong and vital economy with adequate 
job opportunities and with the competitive 
position of our country maintained in 
world markets and also in giving our own 
people a better quality of life. We have 
additional problems in controlling infla- 
tion, solving our energy problem, dealing 
with housing needs, improving our agri- 
cultural communities, and many others in 
a list of important considerations for every 
American. 

Since I’ve been in office, we’ve tried to 
form a very close partnership with the 
different elements of American society, 
particularly in the private sector, and, in 
addition to that, to restore what we had 
begun to lose in a very serious fashion, and 
that is the innovative nature of the Ameri- 
can free enterprise system and our initia- 
tives that, in the past, have been one of 
our most precious resources of our coun- 
try. - 

Today I’m announcing a program and 
sending a message to Congress which will 
significantly enhance our Nation’s indus- 
trial innovative capacity and thereby help 
to revitalize America’s industrial base. 
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This program is the result of a thorough, 
18-month analysis, and it’s been con- 
ducted by the Domestic Policy Staff, by 
representatives from the private sector of 
our economy, and also, ni particular, by 
the Department of Commerce. It repre- 
sents the most wide-ranging initiative ever 
made to spur initiative and innovation 
and to unleash America’s creative genius. 

Industrial innovation, or the develop- 
ment and commercialization of new prod- 
ucts and new processes, is an essential, 
but increasingly overlooked factor in a 
strong and growing American economy. 
This will help to ensure economic vitality, 
improve productivity, international com- 
petitiveness, the creation of jobs, and a 
better quality of life for every American. 

Further industrial innovation is neces- 
sary if we are to solve some of our Na- 
tion’s most pressing problems—restrain- 
ing the cost of products and thereby re- 
ducing inflation, providing new energy 
supplies and better conserving existing 
supplies of energy, ensuring adequate food 
production for ourselves and for the 
world’s population, protecting our envi- 
ronment and our natural resources, and 
improving health care for every Ameri- 
can. 

Our Nation’s history, as you know, is 
filled with a rich tradition of industrial 
innovation. For over a century, America 
has been the world’s leader in developing 
new products, new processes, new tech- 
nologies, and also new ways of assuring 
wide distribution of new products and 
their beneficial use by humanity. 

We are still the world’s leader, but our 
products are meeting with growing com- 
petition from abroad. Many of the world’s 
leading industrial countries are now at- 
tempting to develop competitive advan- 
tages through their own innovative capa- 
bility and an increasing concentration of 
their efforts in this realm of economic 
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life. This is a challenge which we can no 
longer afford to ignore. To respond to this 
challenge, we must initiate our own 
policies to foster the Nation’s competitive 
capability and entrepreneurial spirit in 
the decades ahead. 

The actions that I’m announcing today 
meet this goal. First of all, they will loosen 
some of the stifling restraints that have 
been placed upon innovation by govern- 
ment. Secondly, they represent a first 
major step toward forging a public and 
private partnership which will rally co- 
operative efforts to spur _ industrial 
growth. Third, they will enhance our 
economic position, in enabling America’s 
industry to develop and to market new 
processes and products, both here in our 
own country and also abroad. 

These actions will be detailed to you 
shortly, and they include the develop- 
ment, for the first time in our history, of 
a uniform Government patent policy. 
This will foster the widest possible use of 
the results of Government-supported re- 
search and, at the same time, will protect 
the interests of the Government and, 
therefore, the population of our country 
at large. 

We'll also include the widest possible 
dissemination in this country of technical 
information, which is developed in Gov- 
ernment laboratories, in universities and 
private industry through Government- 
sponsored research, in other industrialized 
nations, and also buried in our own patent 
files. The derivation and promulgation of 
this available information throughout the 
American economic system will be en- 
hanced greatly by this new proposal. 

Programs to encourage the cooperative 
development of vitally needed resources 
and technologies are now largely ignored. 
We will establish two corporations for in- 
dustrial development, specifically to assist 
small businesses. A lot of the innovation 


2068 


Administration of Jimmy Carter, 1979 


and initiative comes from small business. 
This will be a major target of our innova- 
tive processes and efforts, because small 
businesses do, quite often, have startup 
problems. 

These actions, along with others that 
will be outlined as part of this program, 
will make a major difference in our Na- 
tion’s ability to develop and to pursue in- 
dustrial innovation. 

I’d like to point out, however, that this 
will not solve the problem alone. This 
problem has arisen over a long period of 
years. It’s recognized as being a serious 
problem by labor, -by industry, and by 
government at all levels. There’s no doubt 
about it. And it will take years to over- 
come the problem in its entirety. It will 
also require a sound economic climate. 
But the two are mutually supportive. 
More innovation will help the economic 
climate; a better economic climate will 
also help to encourage innovation. 

Today’s announcement does represent 
an important first step in dealing specific- 
ally with this problem of industrial inno- 
vation and more generally with similar 
types of economic problems that will be 
facing our country in the 1980’s. With 
the cooperation of the private sector and 
the Congress, these problems of to- 
day, which are different in many ways 
and in major ways from those we’ve expe- 
rienced before, can be solved. I’m com- 
mitted to work toward their resolution. 

Secretary Juanita Kreps will now pro- 
vide some additional words about the pro- 
gram and answer questions from you. 

Unfortunately for me and for our Na- 
tion, this is one of her last days in office. 
And I want to take this opportunity to 
commend her on her fine work on this 
program, typical of a superb performance 
that she has exhibited for us in this coun- 
try as Secretary of Commerce, and I am 
particularly grateful to her for the great 
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work that she’s done in the last 34 months. 
She’s already promised to make her advice 
and counsel and services available to us 
when she retires from this public job. But 
there’s no way I can adequately express 
my personal thanks to her and the thanks 
on behalf of a grateful nation. 


Secretary Juanita Kreps. 


NOTE: The President spoke at 9:37 a.m. to re- 
porters assembled in the Briefing Room at the 
White House. 

Following the President’s remarks, Secretary 
of Commerce Juanita M. Kreps, Frank Press, 
Director of the Office of Science and Tech- 
nology Policy, Stuart E. Eizenstat, Assistant to 
the President for Domestic Affairs and Policy, 
and Jordan Baruch, Assistant Secretary of 
Commerce for Science and Technology, 
answered reporters’ questions on the industrial 
innovation initiatives. 


Industrial Innovation Initiatives 


Message to the Congress Transmitting 
Proposed Initiatives. October 31,1979 


To the Congress of the United States: 


Industrial innovation—the develop- 
ment and commercialization of new prod- 
ucts and processes—is an essential element 
of a strong and growing American econ- 
omy. It helps ensure economic vitality, 
improved productivity, international com- 
petitiveness, job creation, and an improv- 
ed quality of life for every American. 
Further, industrial innovation is necessary 
if we are to solve some of the Nation’s 
most pressing problems—reducing infla- 
tion, providing new energy supplies and 
better conserving existing supplies, en- 
suring adequate food for the world’s pop- 
ulation, protecting the environment and 
our 


natural resources, and improving 


health care. 
Our Nation’s history is filled with a 


rich tradition of industrial innovation. 
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America has been the world leader in 
developing new products, new processes, 
and new technologies, and in ensuring 
their wide dissemination and use. We are 
still the world’s leader. But our products 
are meeting growing competition from 
abroad. Many of the world’s leading in- 
dustrial countries are now attempting to 
develop a competitive advantage through 
the use of industrial innovation. This is a 
challenge we cannot afford to ignore any 
longer. To respond to this challenge, we 
must develop our own policies for foster- 
ing the Nation’s competitive capability 
and entrepreneurial spirit in the decades 
ahead. This Message represents an im- 
portant first step in that direction. 

I am today announcing measures which 
will help ensure our country’s continued 
role as the world’s leader in industrial in- 
novation. These initiatives address nine 
critical areas: 

¢ Enhancing the Transfer of Informa- 
tion 
Increasing Technical Knowledge 
Strengthening the Patent System 
Clarifying Anti-trust Policy 
Fostering the Development of Small 
Innovative Firms 
Opening Federal Procurement to 
Innovations 
Improving Our Regulatory System 
® Facilitating Labor/Management Ad- 

justment to Technical Change 
® Maintaining a Supportive Climate 

for Innovation. 


INITIATIVES 


1. Enhancing the Transfer of Informa- 
tion. Often, the information that under- 
lies a technological advance is not known 
to companies capable of commercially de- 
veloping that advance. I am therefore 
taking several actions to ease and encour- 
age the flow of technical knowledge and 
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information. These actions include estab- 
lishing the Center for the Utilization of 
Federal Technology at the National 
Technical Information Service to improve 
the transfer of knowledge from Federal 
laboratories; and, through the State and 
Commerce Departments, increasing the 
availability of technical information de- 
veloped in foreign countries. 

2. Increasing Technical Knowledge. 
We have already made significant efforts 
to assure an adequate investment in the 
basic research that will underlie future 
technical advances. This commitment is 
reflected in a 25 percent growth in fund- 
ing during the first two years of my Ad- 
ministration. I am taking some additional 
steps that will increase Federal support 
for research and development: 

First, I will establish a program to co- 
operate with industry in the advancement 
of generic technologies that underlie the 
operations of several industrial sectors. 
This activity will broaden the $50 million 
initiative I announced in May to further 
research in automotive research. Second, 
in order to help harness the scientific and 
technological strength of American uni- 
versities, I have directed a significant en- 
hancement in support of joint industry- 
university research proposals. This pro- 
gram will be modeled on a successful pro- 
gram at the National Science Foundation, 
and I have set a target of $150 million in 
Federal support for it. 

3. Strengthening the Patent System. 
Patents can provide a vital incentive for 
innovation, but the patent process has 
become expensive, time-consuming, and 
unreliable. Each year, fewer patents are 
issued to Americans. At my direction, the 
Patent and Trademark Office will under- 
take a major effort to upgrade and mod- 
ernize its processes, in order to restore the 
incentive to patent—and ultimately de- 
velop—inventions. I will also seek legisla- 


2070 


Administration of Jimmy Carter, 1979 


tion to provide the Patent and Trademark 
Office with greater authority to re- 
examine patents already issued, thereby 
reducing the need for expensive, time- 
consuming litigation over the validity of a 
patent. 

For over thirty years the Federal agen- 
cies supporting research and development 
in industry and universities have had con- 
flicting policies governing the disposition 
of pertinent rights resulting from that 
work. This confusion has seriously inhib- 
ited the use of those patents in industry. 
To remove that confusion and encourage 
the use of those patents I will support uni- 
form government patent legislation. That 
legislation will provide exclusive licenses 
to contractors in specific fields of use that 
they agree to commercialize and will per- 
mit the government to license firms in 
other fields. If the license fails to com- 
mercialize the inventories, the government 
will retain the right to recapture those 
rights. I will also support the retention of 
patent ownership by small businesses and 
universities, the prime thrust of legislation 
now in Congress, in recognition of their 
special place in our society. 

4. Clarifying Anti-trust Policy. By 
spurring competition, anti-trust policies 
can provide a stimulant to the develop- 
ment of innovations. In some cases, 
however, such as in research, industrial 
cooperation may have clear social and 
economic benefits for the country. Unfor- 
tunately, our anti-trust laws are often 
mistakenly viewed as preventing all coop- 
erative activity. 

The Department of Justice, at my direc- 
tion, will issue a guide clearly explaining 
its position on collaboration among firms 
in research, as part of a broader program 
of improved communication with industry 
by the Justice Department and the Fed- 
eral Trade Commission. This statement 
will provide the first uniform anti-trust 
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guidance to industrial firms in the area of 
cooperation in research. 

5. Fostering the Development of Small 
Innovative Firms. Small innovative firms 
have historically played an important role 
in bringing new technologies into the mar- 
ketplace. They are also an important 
source of new jobs. Although many of the 
initiatives in this Message will encourage 
such companies, I will also implement 
several initiatives focused particularly on 
small firms. 

First, I propose the enhancement by 
$10 million of the Small Business In- 
novation Research Program of the Na- 
tional Science Foundation. This program 
supports creative, high-risk, potentially 
high-reward research performed by small 
business. Further, the National Science 
Foundation will assist other agencies in 
implementing similar programs, with total 
Federal support eventually reaching $150 
million per year. 

Second, in order to experiment with 
ways to ease the ability of small firms to 
obtain start-up capital, I will help estab- 
lish two Corporations For Innovation De- 
velopment to provide equity funding for 
firms that will develop and market promis- 
ing high-risk innovations. These not-for- 
profit firms will be established with State 
or regional capital and the Federal 
government will provide each with match- 
ing loan funds up to $4 million. 

6. Opening Federal Procurement to 
Innovations. The Federal government is 
the Nation’s largest single purchaser of 
goods and services. Through its purchases, 
the Federal government can influence the 
rate at which innovative products enter 
the market. 

For that reason, I am directing the 
Office of Federal Procurement Policy to 
introduce procurement policies and regu- 
lations that will remove barriers now in- 
hibiting the government from purchasing 
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innovative products. Special attention will 
be given to substituting performance for 
design specifications and, wherever feasi- 
ble, selection will be on the basis of costs 
over the life of the item, rather than 
merely the initial purchase price. 

7. Improving our Regulatory System. 
During my Administration, I have already 
taken a number of actions to help assure 
that regulation does not adversely affect 
innovation. Working with the Congress, 
I have moved successfully toward deregu- 
lation of airlines and other industries, and 
I expect the pressure of competition to 
trigger innovative new ways to cut costs 
and improve service. In environmental, 
health and safety regulation, I have em- 
phasized the use of cost-impact analysis, 
where appropriate, to take account of the 
burdens on industry in the regulatory 
process. To provide better coordination 
between the regulatory agencies, I have 
created the Regulatory Council, com- 
posed of the heads of 35 regulatory 
agencies. This Council is working to re- 
duce inconsistencies and duplications 
among regulations, to eliminate needless 
rule-making delays, to reduce paperwork, 
and to minimize the cost of compliance. 

I am today proposing additional steps 
to improve our regulatory system. First, 
the Administrator of EPA will intensify 
his efforts, wherever possible, to use per- 
formance standards in regulations, speci- 
fying only the required goal, rather than 
the means of achieving it. Second, all Ex- 
ecutive Branch environmental, health and 
safety regulatory agencies will prepare a 
five-year forecast of their priorities and 
concerns. This information will give in- 
dustry the time te develop compliance 
technology. Third, all administrators of 
Federal executive agencies responsible for 
clearance of new products will be directed 
to develop and implement an expedited 
process for projects having a strong inno- 
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vative impact or exceptional social bene- 
fit, and to do so without jeopardizing the 
quality of the review process. 

8. Facilitating Labor and Management 
Adjustments to Technical Change. 
Although innovation can increase the 
number of workers employed within an 
industry over the long term, or even 
create an entire new industry, individual 
innovations may occasionally cause work- 
ers to be displaced. 

In order to assure adequate time for 
workers and management to adjust to 
changes caused by innovations, I am 
directing the Secretaries of Labor and 
Commerce to work jointly with labor and 
management to develop a Labor/Tech- 
nology Forecasting System. The System 
would develop advance warning of indus- 
trial changes and permit timely adjust- 
ments. 

9. Maintaining a Supportive Federal 
Climate. The initiatives announced in this 
Message are only the first steps in our 
efforts to ensure American technological 
strength. We must also develop and 
maintain a climate conducive to indus- 
trial innovation. The Federal government 
must take the lead in creating that cli- 
mate. And the Federal government’s 
efforts must be continuing ones. I am 
committed to these goals. 

I am charging the National Productiv- 
ity Council with the continuing tasks of 
monitoring innovation, developing poli- 
cies to encourage innovation and assisting 
the Departments and agencies in imple- 
menting the policies announced today. I 
am also establishing a Presidential award 
for technological innovation to make 
clear to this Nation’s inventors and entre- 
preneurs that we place the highest na- 
tional value on their contributions. 

Each of the initiatives I have just pro- 
posed supports an important component 
in the innovation process. In combina- 
tion, these initiatives should make a major 
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difference in our Nation’s ability to de- 
velop and pursue industrial innovation. 
However, these incentives will not by 
themselves solve our current difficulties 
in encouraging needed innovation. In our 
economic system, industrial innovation is 
primarily the responsibility of the private 
sector. The manager of the firm must de- 
cide whether to develop and market in- 
novative new products or whether to find 
and employ new ways of making exist- 
ing products. Although the Federal gov- 
ernment can establish a climate that 
encourages innovative activity, it is the 
private sector that finally determines 
whether innovation will take place. 

In addition, the steps outlined in this 
Message must be viewed in the context 
of our current severe inflation problem. 
With costs rising at an abnormally high 
rate, managers naturally have a disincen- 
tive to spend the sums needed for ade- 
quate industrial innovation. I understand 
and fully appreciate that changing cer- 
tain of our tax laws could provide addi- 
tional incentives for investment in inno- 
vation. Indeed, my approval of adjust- 
ments in the capital gains tax in the Rev- 
enue Act of 1978 has alleviated some 
shortages of venture capital. Many of the 
suggested alterations of our tax system 
are intertwined with other economic chal- 
lenges—such as fighting inflation. While 
it might be possible to make changes in 
the tax code that would promote innova- 
tion, these changes should not be viewed 
in isolation from other aspects of our 
economy. I will therefore evaluate tax 
laws affecting industrial innovation at the 
time that I consider my fiscal policies for 
Fiscal Year 1981. 


CoNCLUSION 


Innovation is a subtle and intricate 
process, covering that range of events 


from the inspiration of the inventor to the 
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marketing strategy of the eventual pro- 
ducer. Although there are many places in 
the chain from invention to sale where 
we have found modification of Federal 
policy to be appropriate, there is no one 
place where the Federal government can 
take action and thereby ensure that in- 
dustrial innovation will be increased. We 
have therefore chosen a range of initia- 
tives, each of which we believe to be help- 
ful. In aggregate, we expect them to have 
a significant impact. Nonetheless, they 
represent only an early skirmish in what 
must be a continuing battle to maintain 
the technological strength of the Ameri- 
can economy. I pledge myself to this task 
and ask the Congress to join me in meet- 
ing our common challenge. 
Jmmmy Carter 
The White House, 
October 31, 1979. 


Small Business Administration 


Memorandum From the President. 
October 31, 1979 


Memorandum for A. Vernon Weaver 


Subject: The Small Business Administra- 
tion’s (SBA) Membership on the Regula- 
tory Council 

When I established the Regulatory 
Council last year I directed that it be the 
focal point of efforts to assess the cumu- 
lative impact of regulation and to coordi- 
nate Federal regulatory activity. I hope 
that many of the improvements in govern- 
ment regulations that the Council is insti- 
tuting will be of direct benefit to our na- 
tion’s small businesses. 

Government regulation sometimes poses 
special problems for small business. The 
Small Business Administration has done 
a great deal to make us aware of these 
problems and has worked closely with 
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regulatory agencies to resolve them. This 
is an appropriate time to acknowledge 
formally the importance of the Small Busi- 
ness Administration’s role in the Admin- 
istration’s regulatory reform effort by in- 
cluding SBA as a Council member. 

I am pleased to grant your request for 
membership and I look forward to SBA’s 
participation in the work of the Regula- 
tory Council. 

Jummy Carter 


NOTE: The text of the memorandum was re- 
leased on November 1. 


Panama Canal Commission 


Appointment of Fernando Manfredo as Deputy 
Administrator. November 1, 1979 


The President today announced the ap- 
pointment of Fernando Manfredo as 
Deputy Administrator of the Panama 
Canal Mr. Manfredo, 
formerly the Panamanian Minister of 
Presidencia, has been engaged in Panama 
Canal treaty implementation activities for 
Panama during the past year. 


Commission. 


Mr. Manfredo has been active in local 
Panamanian civic and business organiza- 
tions and served as adviser to many private 
and government organizations in the Re- 
public of Panama. 


Death of Mamie Eisenhower 


Statement by the President. 
November 1, 1979 


Rosalynn and I share the sadness of a 
loving nation at the death of Mamie 
Eisenhower and send our deepest sympa- 
thy to her family. 

A warm and gracious First Lady, she 
carried out her public and private duties, 
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despite a lifetime of fragile health, in a 
way that won her a special place in the 
heart of Americans and of people all over 
the world. To generations of Americans, 
in war and peace, she embodied sincerity 
and traditional values. 

As we have missed the General-Presi- 
dent whose triumphant life she shared, we 
will miss this gentle lady. 


President’s Environmental 
Youth Awards 


Remarks on Presenting the Awards. 
November 1, 1979 


Tue Presipent. Hello, everybody. Doug 
Costle is testifying and is on the way over 
here, but Barbara Blum and others are 
present who can represent the Environ- 
mental Protection Agency very well. 

As President I want to say how grateful 
I am to all of you for coming, and par- 
ticularly for the young people who will 
win the awards. One of the gratifying 
things about this program is that over 
200,000 young Americans have been given 
awards for outstanding work in protect- 
ing the quality of life of American 
people. 

Their projects pay rich dividends as 
they are conducted and concluded, but 
they also lay a groundwork for advanced 
scientists, for Members of Congress, my 
own administration, and Presidents to see 
how we can, through these processes, have 
a better way of preserving our precious 
heritage and environmental quality. 

There’s another aspect, I think, that’s 
equally important for now and the future. 
When a 3-year-old American or an 18- 
year-old American or anyone in between 
takes on a project, sometimes they can 
add a sense of innovation and a freshness 
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of thought that a more senior American 
would never contribute, and they lay the 
groundwork for themselves, in their own 
lives, to continue this work in years 
ahead. 

I’ve read down the list of awards and 
seen the diversity of projects that have 
been concluded. Some of them are quite 
exciting and quite productive already. 

And at this time Barbara Blum will read 
the citations, the awards will be given out, 
and I’d like to congratulate each one of 
the recipients of the awards personally. 

Barbara? 

Ms. Bium. Thank you, Mr. President. 
I'd just like to echo what Jimmy Carter 
has said. It’s been a great pleasure to work 
with the youth of this country in his En- 
vironmental Youth Program and to bring 
people into the environmental movement 
and into caring that have never been there 
before to care and are just beginning to 
be our future. 


Mr. President, today we have four 
young men whe represent the Cub Scout 
Pack 981 in Annapolis, Maryland. For 
several weeks they studied aquatic life 
in marshes in the Chesapeake Bay area— 
one of the most important areas of our 
country—and they culminated their 
studies by doing something pretty crea- 
tive: They floated popcorn on the water 
and then followed the popcorn as if it 
were an oil spill to see the movement of 
the waters. I think that was very creative. 
[At this point, Ms. Blum introduced Scott M. 
Laurie, Christopher R. Petchler, Kevin E. 
Kovelant, and John Woerner to the President, 
who presented each with an award.] 

Next we have something else pretty 
special—everybody is really pretty special 
today. But we have three young men from 
Cincinnati, Ohio, who, as part of the Civil 
Air Patrol—and they represent a group 
of children who, with their own money, 
took courses in radiation monitoring. 
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There is a nuclear facility that’s about to 
open in their area, and now they’re going 
to be prepared in case of an emergency 
to do monitoring, both air and water. 
[At this point, Ms. Blum introduced Robert 
H. Green and Lizbeth A. and Anthony J. 
Etienne to the President, who presented each 
with an award.] 

Mr. President, this next young woman 
that we have here today was selected by 
her very own classmates at Rosemead 
High School. She is representing them to- 
day. Their class made four movies. They 
made movies on energy, on the environ- 
ment, on pollution problems. They were 
the actors, they were the scriptwriters, 
they were the producers, and they were 
the distributors of this. They showed the 
films to civic groups and other schools, 
and they have made quite a contribution 
there in educating other people their age 
and older. 

[At this point, Ms. Blum introduced Mary Jane 
Roddy to the President, who presented her 
with an award.] 

Mr. President, next we have some high 

school students from Lakeland, Florida. 
They've done something pretty special 
too. They tested the water quality in the 
lakes around Lakeland—and we who are 
from the South know how many there are 
there—in order to determine, for the area 
development commission, the quality of 
the water and the wildlife that was 
present in the area. And as such, they’ve 
done as much for clean drinking water for 
Florida as any adults ever have in the his- 
tory of the State. 
[At this point, Ms. Blum introduced James 
F. Skinner, Cindi Parker, and Randolph L. 
Barber to the President, who presented each 
with an award.]| 

Mr. President, next we have two camp- 
ers, summer campers, from the National 
Wildlife Federation Camp. They spent the 
whole summer session studying the open 
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areas, studying the woodlands, mapping, 
compassing, and they also studied the 
interdependence of animals in the mead- 
ows and the forest habitats. And doing 
this, and through their camping experi- 
ences, they have been provided a real 
understanding, that they're sharing with 
their classmates now, on how the natural 
environment affects the social and histori- 
cal environments, too. 
[At this point, Ms. Blum introduced Kimberly 
Shafer and Nathan Liepold to the President, 
who presented each with an award.] 

And next, as you can well see, we have 
a Cub Scout, an Explorer Scout, and a 
Boy Scout. They’re representing a coming 
together of your Youth Program, Mr. 
President, and the Boy Scouts of America. 
There will be 500 young men and women 
who are going to be participating in pro- 
moting energy conservation, at your re- 
quest and call for energy conservation— 
5 million within the next year. And these 
young people are representative of those 
5 million people. 
[At this point, Ms. Blum introduced Michael 
Birlew, Kevin Ward, and Tana Landgraf to 
the President, who presented each with an 
award.| 

Tue Present. I think the entire au- 
dience and the news media can see the 
contributions that these young people have 
already made and the wide difference 
their projects. They’ve taken 
this as an initiative on their own, some 
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acting as individuals, some acting as part 
of very fine organizations, some at summer 
camps, some within their own home com- 
munity; some in the ocean, some in the 
woods, some in the South, some in the 
North. They are representative of liter- 
ally tens of thousands of young people who 
participated in this youth environment 
project to make sure that Americans at 
their age and of all ages know how im- 
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portant it is to preserve the quality of life 
for our people. 

And on behalf of our Nation, I’d like 
to again express my deep thanks to them, 
individually and collectively, and also to 
express my thanks for all those tens of 
thousands that they represent by coming 
here to the White House to receive these 
awards. Thank you very much for being 
here. I’m very proud of what these young 
people have done and what they mean to 
us now and in the future. 

Thank you again, everybody. Now go 

home and go back to work. 
NOTE: The President spoke at 12:10 p.m. in 
the Rose Garden at the White House. Douglas 
M. Costle is Administrator, and Barbara Blum, 
Deputy Administrator, Environmental Protec- 
tion Agency. 

Also participating in the ceremony was Mary 
Faye Dudley, coordinator of the President’s En- 
vironmental Youth Awards program. 


Council on Environmental 
Quality 


Nomination of Robert H. Harris To Be a 
Member. November 1, 1979 


The President today announced that he 
will nominate Robert H. Harris, of Fair- 
view, W. Va., to be a member of the 
Council on Environmental Quality. He 
would replace Charles Warren, resigned. 
Harris has been associate director of the 
toxic chemicals program at the Environ- 
mental Defense Fund since 1973. 

He was born October 16, 1941, in Fair- 
mont, W. Va. He received a B.S. in civil 
engineering from West Virginia Univer- 
sity in 1963, an M.S. in environmental 
health engineering from California Insti- 
tute of Technology in 1965, and a Ph. D. 
in environmental sciences and engineer- 
ing from Harvard University in 1971. 
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From 1971 to 1973, Harris was an as- 
sistant professor of civil engineering at the 
University of Maryland, teaching courses 
in microbiology, ecology of polluted 
waters, and introduction to environmental 
engineering. He was also an associate 
with Ralph Nader’s Corporate Account- 
ability Research Group from 1972 to 1973. 

Harris was a visiting associate research 
biochemist at the University of California 
at Berkeley from 1978 until earlier this 
year, on leave from EDF, doing research 
on environmental carcinogens. He is the 
author of numerous publications and has 
served as a consultant on environmental 
matters. 


United States Ambassador 
to Morocco 


Nomination of Angier Biddle Duke. 
November 1, 1979 

The President today announced that he 
will nominate Angier Biddle Duke, of 
New York City, to be Ambassador Ex- 
traordinary and Plenipotentiary of the 
United States to the Kingdom of Morocco. 
He would replace Richard B. Parker, who 
has resigned. Duke has been president of 
the National Committee on American 
Foreign Policy since 1976. 

He was born November 30, 1915, in 
New York City. He attended Yale Uni- 
versity. He served in the U.S. Army, then 
the U.S. Air Force from 1941 to 1945. 

Duke joined the Foreign Service in 
1949 and served as second secretary and 
consul in Buenos Aires until 1951. He was 
special assistant to the Ambassador in 
Madrid from 1951 to 1952 and served 
as Ambassador to El Salvador from 1952 
to 1953. 


From 1955 to 1960, Duke was Presi- 
dent of the International Rescue Com- 
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mittee, and from 1956 to 1958, he also 
served as Vice President of CARE. 

He returned to Government service in 
1961 as Chief of Protocol for the White 
House, with the rank of Ambassador, serv- 
ing in that position until 1965 and again 
in 1968. From 1965 to 1968, he was Am- 
bassador to Spain. From 1968 to 1969, 
Duke was Ambassador to Denmark. 

From 1974 to 1976, he was commis- 
sioner of civic affairs and public events of 
the city of New York. He has served as 
chairman of the New York State Council 
on Ethnic Affairs since earlier this year. 


Department of Housing and 
Urban Development 


Nomination of Victor Marrero To Be Under 
Secretary. November 1, 1979 


The President today announced his in- 
tention to nominate Victor Marrero, of 
the Bronx, New York, to be Under Secre- 
tary of Housing and Urban Development. 
He would replace Jay Janis, who has been 
appointed Chairman of the Federal Home 
Loan Bank Board. Marrero has been a 
commissioner of the New York State Divi- 
sion of Housing and Community Renewal 
and vice chairman of the New York State 
Housing Finance Agency since 1978. 

He was born September 1, 1941, in 
Santurce, P.R. He received a B.A. from 
New York University in 1964 and a J.D. 
from Yale Law School in 1968. 

From 1968 to 1969, Marrero was assist- 
ant to New York Mayor John V. Lind- 
say. From 1970 to 1973, he was assistant 
administrator and neighborhood director 
with the South Bronx Model Cities Office, 
and from 1972 to 1973, he was district 
manager of the South Bronx Office of the 
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Mayor’s Office for Neighborhood Govern- 
ment. 

In 1973 Marrero was executive director 
of the New York City Department of 
Planning. From 1974 to 1975, he was spe- 
cial counsel to Comptroller Harrison J. 
Goldin. In 1975 he was first assistant 
counsel to Governor Hugh L. Carey. From 
1976 to 1977, he was chairman of the 
New York City Planning Commission. 

Marrero is a founder and first chair- 
man of the Puerto Rican Legal Defense 
and Education Fund and of the South 
Bronx Community Housing Corporation. 
He is a public member of the Federal 
Home Loan Bank Board Savings and 
Loan Advisory Committee. 


Will Rogers Day, 1979 
Proclamation 4698. November 2, 1979 


By the President of the United States 
of America 


A Proclamation 


November 4, 1979, is the one hundredth 
anniversary of the birth of America’s lead- 
ing philosopher-humorist, Will Rogers. 

His commentary on people and events 
in public life amused us all—and made us 
a little wiser, too. He judged people with 
penetrating insight, but with kindness and 
affection. 

He once said, “I never tell jokes. I just 
watch the government and report the 
facts.” The wit and the wisdom exempli- 
fied by that comment made this Nation 
a better place in which to live. 

In recognition of his contribution to the 
enrichment of our lives, the Ninety-Sixth 
Congress, by House Joint Resolution 3, 
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has requested the President to designate 
November 4, 1979, as Will Rogers Day. 

Now, THEREFORE, I, Jimmy CarTER, 
President of the United States of America, 
do hereby proclaim Sunday, November 4, 
1979, as Will Rogers Day. 

In Witness Wuereor, I have here- 
unto set my hand this second day of 
November, in the year of our Lord nine- 
teen hundred seventy-nine, and of the In- 
dependence of the United States of 
America the two hundred ard fourth. 


Jummy Carter 


[Filed with the Office of the Federal Register, 
11:39 a.m., November 2, 1979] 


Wright Brothers Day, 1979 
Proclamation 4699. November 2, 1979 


By the President of the United States 
of America 


A Proclamation 


The age of aviation began on Decem- 
ber 17, 1903, near Kitty Hawk, North 
Carolina, when two bicycle makers, Wil- 
bur and Orville Wright, made the first 
successful flight in an airplane. This 
achievement brought little acclaim to the 
Wright Brothers at the time. Today, how- 
ever, we know it as one of the most im- 
portant events in our modern world. 

The spirit of the Wright Brothers lives 
on. The same American ingenuity and 
persistence has recently been displayed 
again in the first successful man-powered 
flight across the English Channel. In June 
of this year, Bryan Allen pedaled for 
almost three hours to propel the Gossamer 
Albatross, a 60-pound polyester-bodied 
aircraft designed by Paul MacCready, a 
distance of 22 miles. 
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The same spirit has led to the phe- 
nomenal development of aviation since 
the Wright Brothers’ first successful flight 
76 years ago. Aviation is one of the most 
important industries in America today, 
both for jobs and services provided. 
United States aircraft manufacturers cur- 
rently have orders for over 1,000 jet trans- 
ports, and scheduled traffic for United 
States domestic and international flights 
this year will exceed 300 million passen- 
gers for the first time. 

To commemorate the historic achieve- 
ments of the Wright Brothers, the Con- 
gress, by a joint resolution of December 
17, 1963 (77 Stat. 402, 36 U.S.C. 169), 
designated the seventeenth day of Decem- 
ber of each year as Wright Brothers Day 
and requested the President to issue a 
proclamation annually inviting people of 
the United States to observe that day with 
appropriate ceremonies and activities. 

Now, THEREFORE, I, Jimmy CarTER, 
President of the United States of America, 
do hereby call upon the people of this 
Nation, and their local and national gov- 
ernmental officials, to observe Wright 
Brothers Day, December 17, 1979, with 
appropriate ceremonies and activities, 
both to recall the accomplishments of the 
Wright Brothers and to provide a stimulus 
to aviation in this country and throughout 
the world. 

In Witness Wuereor, I have here- 
unto set my hand this second day of 
November, in the year of our Lord nine- 
teen hundred seventy-nine, and of the In- 
dependence of the United States of 
America the two hundred and fourth. 

Jimmy Carter 


[Filed with the Office of the Federal Register, 
11:40 a.m., November 2, 1979] 
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Aid for Kampucheans 


Proclamation 4700. November 2, 1979 


By the President of the United States 
of America 


A Proclamation 


Thirty-seven years ago, a holocaust 
began that was to take the lives of more 
than six million human beings. The world 
stood by silently, in a moral lapse whose 
enormity still numbs the human mind. 

We now face, once again, the threat of 
avoidable death and suffering for literally 
millions of people, and this time we must 
act swiftly to save the men, women, and 
children who are our brothers and sisters 
in God’s family. 

The International Committee of the 
Red Cross and the United Nations’ Chil- 
dren’s Fund recently appealed jointly for 
$111 million in aid to help the millions of 
Kampucheans, formerly known as Cam- 
bodians, who are facing death from star- 
vation during the next six months. We 
must respond to this appeal, and we must 
also respond to the related needs for food, 
medicine, and shelter for Kampuchean 
refugees who are fleeing to Thailand. 

A major program has been launched 
by the American government to support 
this relief effort, but it is too important 
to be left to the government alone. I am 
certain that the American people, as indi- 
viduals and families, through churches, 
schools, voluntary organizations, and busi- 
nesses, will want to be a part of this emer- 
gency humanitarian response to a desper- 
ate and terrible need. 

Now, THEREFORE, I, Jimmy CarTER, 
President of the United States of America, 
do hereby call upon all Americans to give 
generously to the voluntary relief agency 
of their choice to alleviate this terrible 


Nov. 2 


suffering, asking specifically that the dona- 
tion be earmarked for Kampuchean re- 
lief. Further, I hereby designate each Sat- 
urday and Sunday in November until 
Thanksgiving as days for Americans in 
their synagogues, churches, and other 
places of worship to donate to this cause, 
and I call upon leaders of the religious 
community to take whatever measures 
are needed to publicize and facilitate these 
donations. 

In Witness WHEREOF, I have hereun- 
to set my hand this second day of Novem- 
ber, in the year of our Lord nineteen 
hundred seventy-nine, and of the Inde- 
pendence of the United States of America 
the two hundred and fourth. 


Jimmy CarTER 


[Filed with the Office of the Federal Register, 
1:29 p.m., November 2, 1979] 


Financial Institutions 
Deregulation Legislation 


White House Statement on Action by the 
Senate Banking Committee. 
November 2, 1979 


The President applauds the Thursday 
night Senate action which would give an 
important break to small savers. The bill 
approved by the Senate contains major 
recommendations that the President sub- 
mitted to Congress in May. 

The President proposed, and now, 
under the leadership of Banking Com- 
mittee Chairman Senator William Prox- 
mire, the Senate has agreed that major 
ceregulatory reforms in the financial area 
are needed: the phaseout of federally 
imposed deposit interceilings that limit 
the interest that savers earn on their sav- 
ings accounts; the reversal of an appellate 
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court decision that would have prohibited 
automatic transfer 
system; and the validation nationwide of 
pro-consumer NOW accounts and share 
draft accounts at credit unions. 


the pro-consumer 


“The Senate has taken a significant 
step,” the President said, “to provide 
equity for savers in our country and to as- 
sist depository institutions in competing 
more effectively for funds.” The President 
urged that the House-Senate conference 
committee members “act promptly to re- 
turn to both houses for final approval 
legislation that will provide this critically 
important relief to small savers.” 





Digest of Other 


White House Announcements 


The following listing includes the 
President’s public schedule and other 
items of general interest announced by the 
White Press Office and not in- 
cluded elsewhere in this issue. 


October 28 


The President returned to the White 


House 


House from Camp David. 
October 29 
The President met at the White House 
with: 
Vice President Walter F. Mondale; 
a group of Congressmen to discuss 
hospital cost containment legislation. 
The President participated in a briefing 
by administration officials on energy, 
given for community leaders in the East 
Room at the White House. 
In the evening, the President attended 
a dinner meeting in the State Dining 
Room, to discuss energy legislation with a 
bipartisan group of Congressmen. 
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October 30 

The President met at the White House 
with: 

—Zbigniew Brzezinski, Assistant to the 
President for National Security 
Affairs ; 

—members of the President’s Commis- 
sion on the Accident at Three Mile 
Island to receive the Commission’s 
report; 

—Nelson Cruikshank, Counselor to the 
President on Aging; 

—members of the Ad Hoc Leadership 
Council of Organizations on Aging; 

—singer Joan Baez, to discuss relief 
efforts for Indochina refugees. 

The President participated in a briefing 
by administration officials on the strategic 
arms limitation treaty, given for commun- 
ity leaders from Illinois and Mississippi in 
the East Room at the White House. 

The President announced the appoint- 
ment of Moon Landrieu, Secretary of 
Housing and Urban Development, as a 
member of the Advisory Commission on 
Intergovernmental Relations for a 2-year 
term. 


October 31 

The President met at the White House 

with: 

—David Aaron, Deputy Assistant for 
National Security Affairs; 

—Vice President Mondale, Secretary 
of Health, Education, and Welfare 
Patricia R. Harris, Secretary of 
Housing and Urban Development 
Moon Landrieu, Secretary of Labor 
Ray Marshall, Secretary of Trans- 
portation Neil Goldschmidt, James 
T. McIntyre, Jr., Director of the 
Office of Management and Budget, 
Stuart E. Eizenstat, Assistant to the 
President for Domestic Affairs and 
Policy, and Alonzo L. McDonald, 
Assistant to the President, to discuss 
domestic policies ; 
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—Mr. Moore; 
—Stansfield Turner, Director of Cen- 
tral Intelligence, and Mr. Aaron; 

—Mr. McIntyre. 

November 1 
The President met at the White House 

with: 

Mr. Aaron; 

—Senator Thad Cochran of Missis- 
SIpp1; 

—Mr. Moore; 

—members of the National Commis- 
sion for Employment Policy; 


—Representative Dan Rostenkowski of 
Illinois. 





The President participated in a briefing 
on the administration’s programs and 
policies, given for civic and community 
leaders from Maryland in the East Room 
at the White House. 


November 2 
The President met at the White House 
with: 
—NMr. Aaron; 
—Mr. Moore; 
—Hedley W. Donovan, Senior Adviser 
to the President; 
Senator Donald W. Riegle, Jr., of 
Michigan. 
The President left the White House 
for a weekend stay at Camp David, Md. 





NOMINATIONS SUBMITTED 
TO THE SENATE 


The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or nom- 
inations of Foreign Service officers. 
Submitted October 30, 1979 
RicHArRD Cavins MATHERON, of California, a 

Foreign Service officer of Class one, to be 

Ambassador Extraordinary and Plenipoten- 


tiary of the United States of America to 
the Kingdom of Swaziland. 


NOMINATIONS—Continued 
Submitted October 31,1979 


Patricia M. Byrne, of Ohio, a Foreign Serv- 
ice officer of Class one, to be Ambassador 
Extraordinary and Plenipotentiary of the 
United States of America to the Socialist 
Republic of the Union of Burma. 

Rosert D. Hormats, of Maryland, to be a 
Deputy Special Representative for Trade 
Negotiations, with the rank of Ambassador, 
vice Alonzo Lowry McDonald, Jr., resigned. 

MICHAEL BraAcKETT Situ, of Maryland, to 
be a Deputy Special Representative for 
Trade Negotiations, with the rank of Am- 
bassador, vice Alan William Wolff, resigned. 


Submitted November 1, 1979 


Epwarp Dean Price, of California, to be 
United States District Judge for the Eastern 
District of California, vice a new position 
created by P.L. 95-486, approved October 
20, 1978. 

Horace T. Warp, of Georgia, to be United 
States District Judge for the Northern Dis- 
trict of Georgia, vice a new position created 
by P.L. 95-486, approved October 20, 1978. 

Daviw K. Winper, of Utah, to be United States 
District Judge for the District of Utah, vice 
a new position created by P.L. 95-486, ap- 
proved October 20, 1978. 

Siwney A. DiamMonp, of Arizona, to be Com- 
missioner of Patents and Trademarks, vice 
Donald W. Banner, resigned. 


Submitted November 2, 1979 


ANGIER Bipp_e Duke, of New York, to be Am- 
bassador Extraordinary and Plenipotentiary 
of the United States of America to the 
Kingdom of Morocco. 

Rosert H. Harris, of Maryland, to be a mem- 
ber of the Council on Environmental Qual- 
ity, vice Charles Hugh Warren, resigned. 





CHECKLIST OF WHITE HOUSE 
PRESS RELEASES 


The following listing contains releases of the 
White House Press Office which are not in- 
cluded in this issue. 

Released October 29, 1979 


Statements: support for the proposed hospital 
cost containment legislation, by administra- 
tion officials 
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CHECKLIST—Continued 
Released October 30, 1979 


Biographical data: Shirley Hufstedler, to be 
nominated to be Secretary of Education 
Transcript: announcement and a question-and- 
answer session on the President’s intention to 
nominate Shirley Hufstedler to be Secretary 
of Education—by Deputy Press Secretary Rex 

Granum 


Released October 31, 1979 


News conference: on the President’s industrial 
innovation initiatives—by Juanita Kreps, 
Secretary of Commerce, Jordan Baruch, As- 
sistant Secretary of Commerce for Science 
and Technology, Frank Press, Director, 
Office of Science and Technology Policy, 
and Stuart E. Eizenstat, Assistant to the 
President for Domestic Affairs and Policy 


Fact sheet: President’s industrial innovation 
initiatives 
Announcement: nomination of Edward Dean 


Price to be United States District Judge for 
the Eastern District of California 

Announcement: nomination of Horace T. Ward 
to be United States District Judge for the 
Northern District of Georgia 

Announcement: nomination of David K. 
Winder to be United States District Judge 
for the District of Utah 


Released November 2, 1979 


Fact sheet: aid to Kampucheans 





ACTS APPROVED BY 
THE PRESIDENT 


Approved October 29, 1979 

PE, Bee einninisinionnetimiaie Public Law 96-92 
International Security Assistance Act of 1979. 

Approved October 30, 1979 


8 Public Law 96-93 
District of Columbia Appropriation Act, 
1980. 
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ACTS APPROVED—Continued 

Approved October 31, 1979 

2 RAL Public Law 96—94 
An act to amend the Energy Policy and Con- 
servation Act to extend for two months cer- 


tain authorities relating to the international 
energy program. 


a Public Law 96-95 


Archaeological Resources Protection Act of 
1979. 


Behn, Ce iittala biinsiin Public Law 96-96 


An act to amend the Higher Education Act 
of 1965 to provide that any reduction in 
the amount appropriated for fiscal year 1980 
pursuant to section 101(a) of such Act from 
the amount so appropriated for fiscal year 
1979 shall be borne equally by all the States. 


Public Law 96-97 
An act to amend section 15(d) of the Ten- 
nessee Valley Authority Act of 1933 to in- 
crease the amount of debt which may be in- 
curred by the Tennessee Valley Authority. 

Approved November 1, 1979 

_) i} . ee Public Law 96-98 
An act to amend chapter 25 of title 44, 
United States Code, to extend for one year 
the authorization of appropriations for the 
National Historical Publications and Records 
Commission, and for other purposes. 

Approved November 2, 1979 

te > Public Law 96-99 


A joint resolution designating November 4, 
1979, as Will Rogers Day. 
OE Public Law 96-100 


Intelligence and Intelligence-Related Activ- 
ities Authorization Act for Fiscal Year 1980. 
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